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8 your 


advertising 


appropriation 


MODERN 
SINBAD 


OES the amount you ap- 

propriate for advertising 
carry an undue burden of 
waste circulation —of expen- 
ditures which, upon careful 
analysis, would reveal the al- 
location of amounts which 
might be more advantageously 
and profitably employed? 


® Millions of dollars are spent 
annually for advertising di- 
rected to people who, although 
willing, cannot afford to buy 
many of the products adver- 
tised. Air-conditioning equip- 
ment, high-priced cars, expen- 
sive jewelry ... these are but 
a few of the items which are 
within easy reach of those 
with ample surplus funds, but 
beyond the purchasing power 
of the masses. 


@® To manufacturers of these 
and other “luxury products,” 
the advertising pages of THE 
FINANCIAL WORLD offer a 
prolific source of increased 
sales. For this 39-year-old 
national investment weekly is 
read by men and women, most 
of whom have incomes far in 
excess of the average . . . peo- 
ple who are logical prospects 
for goods and services re- 
quired for their comfort or 
convenience, pleasure or profit. 


FINANCIAL 
WORLD 


An “ABC” Publication 


American 
Locomotive 
Chairman 


William C. 
Dickerman 


Son of a Penn- 
sylvania banker 


—born in Mil- 
ton, Pa. mee 
Attended the Finfoto 


Penn Charter School, and completed 
his formal education at Lehigh 
University (M.E.). . . . Started his 
business career as assistant paymaster 
of the Milton Car Company in 1897 
and when this company merged with 
American Car & Foundry in 1899 
he became assistant manager of the 
Milton Works. . . . He was vice 
president of A.C.F..in 1929 when he 
resigned to become president of 
American Locomotive, the job he 
held until last year when he was 
elected chairman of the board of 
directors. Also a director of a num- 
ber of other corporations, a trustee 
of Lehigh University and a member 
of several honorary societies. Calls 
his hobbies “art, literature and land- 
scape gardening,” the latter being 
indulged in at his “Dune Dee” coun- 
try estate at East Hampton, Long 
Island. Favorite sports: golf, hunt- 
ing, horseback riding and swimming ; 
but is also an ardent boxing and 
tennis fan. Father: one son and 
three daughters. 


Erie 
Railroad 
President 
Robert E. 
Woodruff 


A farmer's 
boy—born at 
Green Bay, 
Wisconsin. .. . 
Public school 
educated and a graduate of Purdue 
University (B.S. and C.E.). ... 
Joined the Erie Railroad in 1905 as 


Greystone 


a section laborer, and served as 
transitman, inspector, division engin- 
eer, trainmaster, superintendent and 
general manager before he was ap- 
pointed vice president in charge of 
maintenance and operation in 1929, 
... Ten years later he was appointed 
trustee and chief executive officer 
when the road filed bankruptcy under 
section 77 of the Act. .. Elected 
president of the reorganized company 
last month, thus completing thirty-six 
successive years with the one carrier, 
Also a member of the leading rail- 
way societies and an author of the 
book, “The Making of a Railroad 
Officer.” Favorite sport: golf; but is 
an avid follower of collegiate football. 
Father: two daughters. 


Manning, 
Bowman 
President 


John A. 
Underwood 


Son of a south- 
ern merchant 
and banker — 
born in. Frank- 
fort, Kentucky. 
. .. . Attended the public schools in 
Frankfort, the high school in James- 
ville, Wis., and finished his education 
at the University of Wisconsin (3- 
year course)... . Began his career in 
1916 as assistant advertising manager 
for the Favorite Stove & Range Com- 
pany, Piqua, Ohio, advancing through 
several positions to the presidency of 
the company in 1922... . He resigned 
in 1927 to become general manager of 
Great Western Stove Company and 
Great Western Appliance Company, 
dividing his time between the two un- 
til 1933 when he was invited to join 
Montgomery, Ward & Company as 
manager of the big mail order firm’s 
stove division. . . . This position he 
held until recently elected president 
of Manning, Bowman & Company. 
Primary hobby: stoves,—has some 
twenty-five patents pertaining to 
various adjustments and improve- 
ments on stoves and appliances to his 
credit. 
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he businessmen of America have 
done a much more effective job 
in producing an immense volume of 
constantly improving goods, at con- 
sistently lower prices, than they have 
in selling the social benefits of their 
work. But the time has come when 
business must get over to the general 
public the real truth about its ac- 
complishments if it wishes to con- 
tinue as the force that has done more 
than any other in attaining our pres- 
ent high standard of living. 
Corporations, businessmen and in- 
vestors have suffered so much at the 
hands of governmental agencies that 
they have reached the point where 
they hesitate to take a vigorous at- 
titude of defense; instead they foilow 
the Chamberlain system of appeasing 
political force wrongfully used. 


DO “RICH” OWN CORPORATIONS? 


By floods of misleading speeches 
and articles the public has been 
taught to believe that the average 
corporation is owned by a few rich 
men who are intent upon exploiting 
labor and the consumer. You know, 
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TRUTH MIGHTY 
AND PREVAIL 


IF BUSINESSMEN AWAKEN 


Here is a plan by which American busi- 
ness—at no extra expense—can educate 
the general public on little known facts 
concerning the place of the corporation in 
our social and economic set-up. 


By Henry L. Vonderlieth 


and I know, that this picture is in 
most instances absolutely untrue. 

It is true that before the first 
World War, common: stocks were 
largely owned by the rich and well- 
to-do. Now, however, the wealthy 
class invests largely in tax-exempt 
federal, state and city bonds. And 
who is it who has so generously pro- 


Chidnof 
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vided the very rich with a tax-free 
haven for their millions? The an- 
swer is, the very politicians who 
apparently lie awake at night to de- 
vfse new means of harassing the 
corporations that are constantly being 
hampered with new and arbitrary 
edicts and super taxes. 


WHO OWNS CORPORATIONS? 


The records show that stocks are 
no longer largely owned by the mil- 
lionaires, but by millions of plain. 
everyday folks who scrimped and 
saved for years to provide a rainy day 
fund for their declining years. And 
what has happened to their security 
holdings? Is it the rich man or the 
little fellow who has suffered most 
from the unwarranted and unjust 
“Death Sentence”, for instance, 
which is destroying the property of 
millions of investors in the public 
utility industry? 

Members of Congress should see 
the letters we have received from 
hundreds of elderly doctors, lawyers, 
teachers, laborers, widows and others 
protesting against the manner in 
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which their life savings have been 
practically swept away by the com- 
plete collapse of market values of 
holding companies which now face 
liquidation by governmental decree. 
And those responsible are the very 
“public servants of the people” who 
were going to protect the poor in- 
vestor ! 

If and when the investors of this 
country become politically conscious, 
and begin to exercise their political 
power against the Congressmen and 
other officials who in many cases are 
responsible for the shrinkage of their 
investments, we shall see an avalanche 
that will sweep many political 
mountebanks and cowards from pub- 
lic office for a long time. 


WHAT CAN BE DONE? 


The question arises, what can the 
businessmen of America do to remedy 
this deplorable situation ? 

It is not necessary for business to 
engage in a muckraking campaign, 
since all the desirable objectives can 
be accomplished by the simple expe- 
dient of exposing the American peo- 
ple to the truth in homeopathic doses, 
and letting the truth break down the 
prejudices born of countless unjust 
political attacks by demagogues. 

Here is a plan that would do much 
to give the general public a truer 
perspective of the gigantic social ben- 
efits accruing from our private enter- 
prise system, based on the profit mo- 
tive: 

This plan involves the simple edu- 
cational program of giving to the 
public important basic truths in con- 
nection with the operation of our 
present business structure. 


HOW TO SELL THE PUBLIC? 


The whole key to the idea is the 
incorporation of a small box, with a 
special message, in every general 
advertisement of all the leading cor- 
porations. Each of these small inserts 
would carry a brief but dynamic 
message, with a pertinent truth in 


MORE “FACTS” 

In addition to the use of 
small inserts in regular adver- 
tisements, as set forth in this 
discussion, the campaign could 
be supplemented by occasional 
special advertisements featur- 
ing the entire series of “Im- 
portant Fact” paragraphs. Here 
are some other suggestions: 

Our economic system is in- 
correctly called the Profit Sys- 
tem. It should be known as 
it really is—the “Profit and 
Loss System.” Of 829 com- 
panies listed on the New York 
Stock Exchange, 252 paid no 
dividends to common stock- 
holders last year. 


* 


“The power to tax is the 
power to destroy.” If any 
government goes too far in 
killing the profit motive, it de- 
stroys not only the property of 
millions of stockholders, but 
also millions of jobs at high 
wages. 


* * 


Before the first World War, 
common stocks were largely 
owned by the rich and well-to- 
do. Now, many of the wealthy 
class find tax-exempt govern- 
ment, state and city bonds pre- 
ferable to stocks. Stocks are 
no longer largely owned by 
the millionaires but by millions 
of plain, everyday folks who 
have scrimped and saved to 
invest in our leading corpora- 
tions. 


regard to some generally misunder- 
stood point. 
These messages could be num- 
bered serially, perhaps under the 
heading “Important Facts”. For in- 
stance, the Bell System could use this 
as its “Important Fact Number 1”: 
“The owners of American Tele- 
phone & Telegraph Company are 
not a few wealthy men, but are 
630,000 individual stockholders 
whose average holding is less than 
30 shares each. Of these 66,000 
are our own employees.” 
Or Swift & Company, in a cam- 


paign of this sort, could devote say 
two square inches of each of its 
characteristically large advertisements 
to this “Important Fact” concerning 
its operations : 

“Out of every dollar of sales last 
year our earnings, after taxes of 
all kinds, amounted to less than 
1% cents. Stockholders actually 
received in dividends last year only 
nine-tenths of a cent out of every 
dollar of sales.” 

Little known to the general public 
is the staggering sum spent each year 
by American business in order to 
improve our way of living. Each 
company could dramatize its particu- 
lar part in the raising of American 
standards. Monsanto Chemical, for 
instance, could use this as one of its 
“Important Facts” : 

“During the past five years we 
have spent $5,581,232 for research 
and development work to create 
new products, improve old products 
and obtain greater efficiency in pro- 
duction methods.” 

These ideas are suggestive, and 
many other points could be developed 
by the individual companies which 
follow the general plan outlined. By 
running these terse “Important Fact” 
inserts serially, the cumulative effect 
of the various hard-hitting truths 
would soon have dynamic effect upon 
the public attitude toward the count- 
less social benefits of our efficient 
private enterprise system. 

It is high time for businessmen to 
let the public know the real facts 
about themselves, as well as_ their 
products. If they all work together 
in a “Truth Campaign” of this kind, 
it will not be long before the seekers 
of votes will realize that it behooves 
them to pay more attention to the 
large group of 15 million investors, 
who with their families represent a 
tremendous political influence which 
will surely be exercised when inves- 
tors finally realize who it is that has 
been kicking them around so long 
and so hard. 


A PAT-ON-THE-BACK BY GENERAL ELECTRIC 


ome of the finest precision work 
being done on the defense pro- 
gram today is being turned out by a 
very small plant formerly engaged in 
the manufacture of model airplane 
engines. This was brought out re- 


cently by General Electric Company, 


when it mailed its quarterly report 
to stockholders. 


The firm referred to employed 
only ten highly skilled workers and 
had specialized for years in making 
tiny gasoline motors weighing only 
12 ounces, yet capable of generating 
34 of a horsepower. When the na- 
tional defense emergency arose, the 
firm asked the big electrical equip- 
ment unit for a chance to show what 


it could do. A trial order produced 
extremely accurate and high class 
work—work on which many large 
machining firms had failed to attain 
the accuracy required. 

“As a consequence,” says General 
Electric, “this plant is now aiding the 
defense program by producing for us 
all the work it can handle.” 
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ANOTHER ANGLE 
THE “PROTECTION” 


UTILITY INVESTORS 


A case history of how a successful Pacific Coast utility company 
was forced into bankruptcy by the workings of the Public Util- 


ity Holding Company Act. 


The author — who has written sev- 


eral previous articles for THE FINANCIAL Wor_LD — asks a per- 
tinent question: “When will holders of utility securities fight 


for their rights?” — The Editors. 


By E. M. Zimmermann 


ailed to the cross of political 
N ambition by New Deal zealots, 
either ignorant or indifferent to the 
results of what they are doing, the 
public utility investor is slowly ex- 
piring. This is the case not only 
with the holder of common stock, but 
the preferred shareholder and bond 
owner as well. 


FORGOTTEN MAN 


Even the holder of the very high- 
est grade “AAA” utility bonds is not 
exempt from the destructive effects of 
the unsound New Deal policies. The 
widow, the orphan, the endowed in- 
stitutions—hospitals, colleges—have 
seen yield and income shrink to 
microscopic proportions, driven down 
by government control of the Federal 
bond market, because the Admin- 
istration wished to borrow astronom- 
ical sums at the lowest possible in- 
terest rates. It wanted to borrow 
these funds, first to help the “for- 
gotten man,” and now for defense. 

While all utility investors have 
been affected by the experiments of 
the social minded reformers and im- 
practical college boys at Washington, 
the brunt of the campaign of destruc- 
tion being waged against the utilities 
has been borne by the common and 
preferred shareholders and owners of 
junior bonds. Also, by those who 
have spent a lifetime of patient effort 
in building up utility systems that 
have furnished the public electrical 
current and gas at constantly lower- 
ing rates over the past generation. 

The avowed purpose of the Secur- 
ities & Exchange Commission was 
the protection of the investor. The 
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harm it has done him, however, far 
outweighs any benefits received. The 
illy-conceived Securities Act and its 
mal-administration have cost inves- 
tors billions of dollars. Of course it 
is impossible to arrive at a definite 
figure showing the loss. However, 
a comparison ofthe Dow-Jones utility 
index gives an indication of the stag- 
gering losses caused utility investors 
by New Deal policies. In 1933, the 
year in which the New Deal came 
into power, and with which it delights 
in making comparisons to show the 
great improvements recorded,’ the 
Dow-Jones utility index registered 
37.70. This compares with 15.68 at 
this writing, a decline of approx- 
imately 58 per cent. In 1933 the 
total market value of all utility stocks 
listed on the New York Stock Ex- 
change was $6.6 billion. Fifty-eight 
per cent of this sum is roughly $3.8 
billion. 


E. M. ZIMMERMAN 


Finfoto 


The Finger of Oppression 
Singles Out the Utility Investor 


These figures indicate that SEC 
“protection” has cost utility investors 
upwards of four billion dollars in the 
decline in value of their holdings 
listed on the New York Stock Ex- 
change alone. Complete figures are 
not available but the most authorita- 
tive estimates place the amount of 
utility securities listed on this ex- 
change at about one-third of the total 
outstanding. If this estimate is cor- 
rect the total cost of the “protecting 
wing” of the SEC would be argund 
$12 billion. 


OTHER LOSSES 


There are many other losses which 
the SEC has caused utility investors 
which are of such intangible nature 
that their effects are impossible to 
evaluate—such as unnecessary re- 
ceiverships and bankruptcies; the 
breaking up of systems; the preven- 
tion of necessary expansion; the re- 
moval of management interest ; com- 
pulsory competitive bidding for is- 
sues; increased cost of bringing out 
new issues and many other such 
unnecessary handicaps. These factors 
have been expensive to utility cus- 
tomers as well as investors. 

Certainly, there were abuses in the 
utility field which were in need of 
correction. But to burn down the 
barn to kill a few rats is the height 
of insanity. The needed correction 
could have been accomplished over a 
period of years without the whole- 
sale wrecking of utility values at such 
stupendous cost to the holders of 
utility securities. 

New Deal persecution of the util- 
ities has not been confined to the 
large systems. The small ones have 
suffered along with the large units. 
Probably more so, because they do 
not have the money to put up an 
extended legal fight as some of the 
large systems are doing. 

Here is a concrete instance of just 
how the SEC has “protected” those 
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who have loaned their money to one 
of these small companies or become 
partners in its profits and losses: 

About fifteen years ago a baby 
was born—a public utility baby. It 
was mothered by the necessity for 
furnishing electrical energy with 
which to run one of the largest lum- 
ber mills on the Pacific Coast and 
to furnish light to the city in which 
it was located and to other towns 
and villages in the State of Wash- 
ington. This baby was fathered by 
a group of utility men who had been 
outstandingly successful in intercon- 
necting transmission lines and build- 
ing up small enterprises into utility 
giants. 


HARDSHIPS OVERCOME 


In the first ten years of life of this 
utility child it weathered severe 
economic illnesses, not among the 
least of which were the depression 
beginning in 1929, and the Pacific 
Coast shipping strike of 1934. The 
latter robbed it of its cheap fuel sup- 
ply and compelled it to ship in fuel 
oil by tank car at almost prohibitive 
cost. Nevertheless, it successfully 
weathered these difficulties without 
missing or delaying a single interest 
payment on its bonds. While it was 
too young and full of growing pains 
to be a large earner, on an annual 
average basis it just about covered 
its interest requirements. It was a 
“growth” situation, and other sub- 
sidiaries were added—one up in 
Canada and another in Utah. It 
made its current at probably the low- 
est manufacturing cost of any system 
in the country and passed along these 
savings to its customers. The baby 
had grown to a lusty child. 


But the envious eyes of abductors 
were casting furtive glances at this 
healthy child, so carefully nurtured 
and promising. The public owner- 
ship-of-utilities bee was buzzing loud- 
ly in the bonnets of many towns all 
over the country. Finally, under a 
State law of Washington, the Cowlitz 
County Public Utility District Num- 
ber One was formed; 334 to 4% per 
cent bonds were sold to the public, 
and the company’s principal electric 
properties were condemned for less 
than enough to pay off its outstanding 
first mortgage bonds. In fact, an at- 
tempt was made to acquire the prop- 
erties for slightly more than fifty 


_ cents on the dollar of the company’s 


valuation. 

A jury, however, awarded the com- 
pany a price of approximately $6.2 
million. First mortgage bonds out- 
standing amounted to $6.7 million. 
After the payment of property taxes, 
etc., just over $6 million was de- 
posited with the trustee for the first 
mortgage bonds. 

The properties confiscated fur- 
nished about 73 per cent of the 
company’s earnings. Consequently 
about half a million. dollars in first 
mortgage bonds was not covered by 
the price awarded and the junior 
bonds amounting to just over $3 
million and the preferred and com- 
mon stockholders were left with a 
few small subsidiaries, and nearly 
three-quarters of the earning power 
gone with the wind. — 

The management, wanting to again 
build up actual value and earning 
power behind outstanding securities, 
asked permission of the SEC to util- 
ize the $6 million for the purchase 
of other properties. It was told to 


go ahead and see what it could do, 
But if the company was to again 
build up in this manner it would have 
to reorganize its capital structure. 

The SEC stipulated that the first 
mortgage bonds could remain undis- 
turbed, but the junior bondholders 
would have to accept new common 
stock in place of their bonds, and 
both the preferred and common stocks 
of the old company would be en- 
tirely wiped out. Of course the 
common stock represented the fifteen 
years of hard work and the funds the 
management had plowed into the 
company. In short, the management 
and the preferred stockholders would 
be wholly wiped out and the junior 
bondholders, in effect, would have 
the management of the properties 
wished on them, and in place of being 
creditors of the company would be- 
come involuntary partners in the 
enterprise. 


FINDING PROPERTIES 


At great expense the management 
put its engineers to work in finding 
and securing other properties. These 
were finally found in Arizona and 
after much bargaining and negotiat- 
ing, arrangements were made to pur- 


chase them (subject to the approval. 


of the SEC) at prices which would 
have permitted earning fixed charges 
on the funded debt about two times 
over. 

Overjoyed at the prospect of being 
able to protect the interests of its 
security holders in this manner, the 
management submitted these plans to 
the SEC for approval. It seemed 
the ideal solution of the whole matter 
and no default would be necessary in 

(Please turn to page 23) 


WHEN BIG BUSINESS GOES TO BAT 


merican Industry’s high powered 
A spokesman—the National Asso- 
ciation of Manufacturers—will hold 
its 46th annual “Congress of Ameri- 
can Industry,’ December 1-5, at the 
Hotel Waldorf Astoria in New York. 
Theme of the meeting will stem from 
the opening lines of the Preamble to 
the Consttution, “To Secure the 
Blessings of liberty.” 

Formal opening of .the convention 
will find Donald Nelson, Executive 
Director of the Supply Priorities & 
Allocations Board, making the initial 
address. Other speakers on the same 
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day will include William S. Knud- 
sen, Leon Henderson, and Floyd 
Odlum. Aside from these Washing- 
ton headliners, three outstanding in- 
dustrialists, whose names have been 


. very much in the news recently, will 


address the manufacturers during the 
session. 

These are R. E. Carpenter, vice 
president of Spicer Manufacturing 
Company, where a_ jurisdictional 
strike tied up production of trans- 
missions and stalled the Army’s tank- 
building program; P. J. Currier, 
whose name became famous when his 


company lost a construction bid which 
would have saved the Government 
several hundred thousands of dollars ; 
and Walter Geist, vice president of 
Allis-Chalmers Manufacturing Com- 
pany. 

Asserting that this isn’t going to 
be a “brass hat convention,” Walter 
D. Fuller, NAM pilot and president 
of the Curtis Publishing Company, 
called on business leaders to bring 
production experts and engineers to 
the sessions for “genuine, shirt-sleeve 
talks about organizing and spreading 
production.” 
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strong working capital position 
A (the excess of current assets 
over current liabilities) is usually a 
sign of financial strength. But dis- 
tinctions must obviously be made as 
to the natural requirements for work- 
ing capital, which vary greatly accord- 
ing to character and size of each bus- 
iness. 


CAPITAL REQUIREMENTS 


A time consuming manufacturing 
process, high cost raw materials and 
the necessity for large inventories 
naturally require much larger work- 
ing capital, than do enterprises that 
rely on a quick turnover or sell ser- 
vices for cash. Furthermore, com- 
panies in process of rapid expansion 
need more working capital than do 
those with stable or receding business. 


And here again the policies of the 
various managements must be con- 
sidered. Those leaning to the ultra- 
conservative side take delight in see- 
ing the financial structure of their 
companies supported by an ample 
working capital position, which also 
has the advantage for the investor 
that dividend payments can be con- 
tinued in periods of lean earnings. 

This brings up the most important 
point of what a strong working capi- 
tal position does not indicate. While 
a valuable statistical tool, it is no ba- 
rometer of a company’s earning power 
as a going concern. On the contrary, 
an excessively high working capital 
position may well be the result of a 
slowing down in turnover and the 
lack of new business. 

The tabulation contains the names 


DOLLARS 
DISCOUNT 


Several dozen common stocks are cur- 
rently quoted for less than their per 
share working capital equivalent, thus 
giving no market recognition of prop- 
erty and equipment, or “going concern” 
value. Here are some aspects of the 
situation. 


of 43 companies listed on the New 
York Stock Exchange which have 
neither bonds nor preferred stocks 
outstanding, and whose capital stock 
currently sells below indicated work- 
ing capital value. 


FUTURE STUDY 


A following article will discuss oth- 
er aspects of corporate working capi- 
tal position, and will tabulate those 
companies whose capital structures 
also include bonds and/or preferred 
stocks, and whose common stocks are 
selling for less than the per share 
working capital equivalent after al- 
lowing for the prior obligations. From 
that list, and the one appearing this 
week, there will be selected the issues 
which appear to occupy a better-than- 
average position. 


STOCKS SELLING BELOW NET WORKING CAPITAL PER SHARE 


*Net Working 


COMPANY: 
American Agricultural Chemical........ 
American Commercial Alcohol.......... 
American Safety Razor 
American Stores 
American Stove 
Checker Cab Manufacturing 
Chickasha Cotton Oil 
Crosley Corporation 
Dunhill International 
Electric Boat 


Hecker Products 
Holland Furnace 
Kalamazoo Stove 
Kayser (Julius) 
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*Net Working 

Capital Recent Capital Recent 

Per Share Price COMPANY: Per Share Price 

22.81 20 Libby, McNeill & Libby................ 7.49 5 
19.99 9 29.62 24 
6.50 5 41.80 32 
15.96 10 14.40 6 
11.40 8 26.14 15 
12.68 11 10.09 7 
6.10 6 25.70 12 
17.02 12 National Automotive Fibres............ 5.29 4 
8.76 8 8.34 5 
17.25 13 32.52 16 
2.94 2 5.37 5 
21.16 21 7.80 5 
13.33 8 *Figures based on latest available balance sheets. 
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WILL NATIONAL DEFENSE 
CRIPPLE GENERAL FOODS: 


While vulnerable to rising taxes, the company’s 
adaptability in the matter of pricing and its strong 
financial _Status should reassure shareholders. 


By F. H. McConnell 


D uring the past two and a half 
_years the suggestion has been 
advanced rather frequently that Gen- 


eral Foods’ earnings had reached a: 


ceiling and soon would slump. First, 
it was argued, excess profits taxes 
would sideswipe the company; and, 
second, that a rising commodity price 
trend would squeeze profit margins. 

Meanwhile, General Foods’ sales 
have continued to expand; earnings 
have gained; and most of the time 
its common stock has performed bet- 
ter than the industrial stock averages 
—better, in fact, than most of the 
market’s old reliables. 

Why is this? Especially in view 
of the intense competition that Gen- 
eral Foods in common with other 
food companies habitually faces, and 
in view of the additional perplexities 
growing out of national defense? 
Inquiry into the subject leads to some 
interesting findings; conclusions that 
attest the management’s alertness. 


SUPPLIES AMPLE 


For example, take the matter of 
supplies needed to produce the pack- 
aged quality foods in which business 
this company has for a long time 
been the nation’s leader. Except for 
a relatively few minor sales products, 
such as cashew nuts, which are ob- 
tained from the Far East, the com- 
pany has its most important supply 
sources in the American Hemisphere ; 
it gets its coffee and cocoa from our 
Latin American neighbors, most of 
its remaining essential commodities 
from the North American mainland. 
Moreover, as an additional safeguard, 
the company is steadily developing 
new supply sources here at home. 
Thus, the shipping shortage that is 
plaguing some companies is not in- 
terfering too seriously with General 
Foods. Nor, in view of the VU. S. 
Maritime Commission’s program of 
providing still more cargo space on 
Latin American runs, is it likely to 
bother General Foods greatly. 
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Long-headed as General Foods has 
been in securing adequate supplies, it 
has done possibly an even more 
adroit job in the matter of competi- 
tion, which, in its field, is intense. 

Consider that every product which 
General Foods puts on the market 
must meet the acid test, in competi- 
tion with other foods, applied by 30 
million women shoppers (tops in 
buying acumen) who patronize 
500,000 grocery stores where food 
products are sold. That test goes on, 
day in and day out; a minor slip and 
the other fellow cuts in on your trade. 
Yet, General Foods somehow seems 
to hold its feminine public. 

But holding its public is not in 
itself quite enough. The company is 
constantly seeking to expand its sales ; 
by developing new products on which 
profit margins are permissibly wider 
than on products that have been out 
long enough to give competitors a 
chance to cut in, and by improving 
old processes of putting up foods or 
by establishing entirely new pro- 
cesses. 

With respect to adventures in 
entirely new processes, the company’s 
most interesting endeavor is in its 
development of its Birds Eye Frosted 
Foods division. This division is still 
in the growing stage. Last year, it 
opened a new oyster plant at Green- 
port, L. I., and noting that shrimp 
consumption in this country was 
growing rapidly it also acquired the 
Gulf Fish & Shrimp Co., Inc., of 
New Orleans—two developments of 
promise. 

Meanwhile, the subsidiary is ex- 


perimenting continuously on other 
food products; its market is steadily 
expanding (it now possesses over 
10,000 retail outlets) and the end of 
its growth is not yet in sight. 

And concurrent with this enter- 
prise, scientists in other divisions of 
the company are also continuously 
seeking to improve existing products 
or develop new ones with the idea of 
constantly widening the company’s 
sales horizon. 

So much for the company’s supply 
and sales policies. Is it prepared to 
meet a series of new problems, grow- 
ing out of national defense? Prob- 
ably better than most. 

Priorities and allocations, for in- 
stance, are not likely to hamstring 
the company; it has won a rating as 
an essential business and today is 
supplying military camps as well as 
civilian needs. Moreover, it has of- 
fered its full facilities (including the 
advisory services of its President, 
Clarence Francis) in the interest of 
defense work. But apparently Uncle 
Sam feels that General Foods serves 
the public need best by doing the one 
thing that it is best qualified to do: 
manufacture food products. 


TAX THREAT?P 


As for the contention that General 
Foods is singularly vulnerable to ex- 
cess profits taxes, there is no argu- 
ment, as the accompanying table 
shows. Between 1938 and 1940, 
inclusive, federal taxes increased 51 
per cent to the 1940 total of $7.1 
million ; and for the first nine months 
of this year, the company raised its 
tax ante still higher—to $9.7 million. 

But while looking at the pincers 
movement of federal taxes, look a 
notch or two higher and observe how 
the company has met this added bur- 
den by stepping up its total sales. 
Following annual gains over the 

(Please turn to page 27) 


*Ended September 30. 


GENERAL FOODS—ITS GROWTH SINCE 1938 


——"*9 

1938 1939 1940 1940 1941 

————_——(In millions; 000,000 omitted) ————————_ 
$135.2 $145.6 $152.9 $112.4 $136.2 
13.6 15.1 15.2 10.0 10.2 
4.7 5.6 7.1 3.6 97 
Earns. per common sh......... $2.50 $2.75 $2.77 $1.89 $1.94 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 


NATIONAL LEAD 


By The Bargain Hunter 


t its present price around 15, the 
common stock of National Lead 
is selling at only about ten times 
earnings, based on an annual projec- 
tion of the operating results for the 
first half of 1941. Assuming, as 
seems altogether likely, that the direc- 
tors will follow the precedent of 1939 
and 1940 and pay an extra dividend 
of 3714 cents a share late in Decem- 
ber in addition to the regular pay- 
ment of 12% cents due at that time, 
the full year’s dividends will afford 
a yield of more than 5.8 per cent on 
the stock. The present price-earnings 
ratio is strikingly modest, and the 
yield unusually generous, for the 
equity of a company which has op- 
erated at a profit and paid dividends 
in every year for a quarter of a 
century. 


EARNINGS PROSPECTS 


There seems little question that 
1941 earnings will be larger than 
those for any year since 1929 with 
the exception of 1936. It thus seems 
rather illogical that the stock should 
be quoted close to the lowest levels 
of recent years. The reason for this 
apparent anomaly is the possibility 
that earnings may be held down next 
year by lower demand for some of 
the company’s products and by dif- 
ficulty in obtaining adequate supplies 
of raw materials such as lead, tin, 
antimony and zinc. 
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National Lead’s activities may be 
broken down into eight major divi- 
sions. Of these, by far the most 
important group from an earnings 
standpoint is that classified as paint- 
ers’ materials, including white and 
red lead, titanium pigments, linseed 
oil, colors, mixing oils, primer and 
drier. This division and another 
supplying plumbers’ and other archi- 
tectural materials such as lead pipe, 
traps and bends, sash weights, etc., 
depend heavily on the volume of 
building activity. The OPM recently 
estimated that new _ construction 
would decline to $8.5 billion next 
year, against a prospective 1941 total 
of $11.2 billion. It is anticipated that 
non-defense building will amount to 
only about $2 billion in 1942 against 
$6.3 billion during the current year. 
This reduction will more than offset 
an increase in defense construction 
from $4.9 billion to $6.5 billion. 

While these data appear at first 
glance to carry a distinct threat to 


COMING ARTICLES 


Drug Shares for 
Attractive Yields 


What About 
Westinghouse Electric? 


Finfoto 


National Lead’s sales volume, several 
factors indicate that such will not be 
the case. In the first place, $8.5 
billion is actually a very high level for 
the value of construction—higher 
than has been reached in any year 
since 1930 except for 1941. Further- 
more, demand for paint depends more 
on maintenance work than on new 
building activity. Thus, demand for 
painters’ materials should be well 
sustained next year. 

It is possible that some difficulty 
may be experienced in obtaining ex- 
peditiously the supplies of metals and 
other raw materials needed. How- 
ever, it is not expected that this 
factor will prove a serious handicap. 
The company has rather substantial 
supplies of materials acquired at low 
cost. Furthermore, the increasing 
diversification of products which has 
featured the company’s operations 
during recent years should stand it 
in good stead in case production of 
some lines has to be curtailed. The 
titanium pigment division has shown 
particularly impressive gains. 


SHARES ATTRACTIVE? 


There are undoubtedly some un- 
certainties or definitely unfavorable 
factors in this situation, but upon 
close examination they do not appear 
sufficiently serious even under the 
most pessimistic interpretation to 
justify the decline in the price of the 
common shares to their present level. 
Current earnings are so far above 
dividend payments that the dividend 
rate seems in no danger, despite rising 
taxes and the existence of certain 
operating difficulties. The stock ap- 
pears attractively priced on an in- 
come basis, and some degree of longer 
term capital enhancement is also more 
than a mere possibility. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital and 
information and statistical data on these items. 


in the magazine. 


“Also FW” refers to the last previous item 


Opinions are based on data 
information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 19, 1941 


American Cyanamid “B” B+ 


Though not on the statistical bar- 
gain counter, at current levels around 
38 (ou the N. Y. Curb), present 
holdings need not be disturbed (ann. 
rate, 60 cents; plus $1.25 payable in 
5% preference stock). Provided there 
is no further material increase in con- 
tingency reserves, earnings on this 
issue in 1941 should appreximate the 
$2.44 a share shown last year. 
American Cyanamid is one of the 
country’s outstanding, diversified 
chemical producers and operations 
have been running at highly favor- 
able levels for some time. 


Atlantic Gulf & W. I. Cc 


Stock, recently quoted at 42, is 
not suitable for the average investor’s 
requirements (declared $3 this year). 
Reflecting the recent turn in the for- 
tunes of this company, directors have 
voted a dividend of $3 a share on the 
common. This is the first payment 
since 1930, when $1 was distributed. 
Higher shipping rates, increased 
cargoes, and ship sales have. com- 
bined to send profits to the highest 
level since World War days. Peace- 
time record of this unit has been very 


poor. (Also FW, Sept. 24.) 
Bigelow-Sanford c+ 
Strictly speculative holdings of 


stock justify temporary retention, at 


RATING CHANGES 


should revise ratings 
according to the following changes: 


Subscribers 


Aviation Ooerp. .....+...-. D+ toC 
Bucyrus-Erie 
Omnibus Corp. 8% pf....B+teB 

Un. Gas Imprvmt. $5 pf...A to B+ 
A to B+ 
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present prices around 29 (paid $4 
this year). With the normally best 
quarter yet to be reported, nine 
months’ net of this unit equalled $4.41 
per share, compared with $3.76 in the 
like 1940 period. This indicates. that 
full year results will approximate the 
1929 record of $6.86—despite the big 
increase in taxes. While uncertain- 
ties remain, company is still receiv- 
ing adequate supplies of raw mate- 
rials. (Also FW, Oct. 29.) 


Chicago Pneumatic Tool C 


At prevailing levels, around 16, 
shares are attractive for moderate 
purchases as part of a well diversified 
list (paid $1.50 so far this year). 
Chicago Pneumatic Tool continues 
to show earnings in excess of preced- 
ing quarters and those of a year ago. 
Latest report—that for the Septem- 
ber period—was the best to date 
($1.84 a share) and sent nine 
months’ results to $4.41 per share. 
In the like interval a year ago, profit 
equalled $1.76 a share. Present earn- 
ings rate represents a new company 
record by a wide margin. (Also FW, 
Aug. 27.) 


Distillers-Seagrams B | 


Present positions in shares may be 
retained for speculative income; re- 
cent price, 18 (approx. div. rate, $2; 
indicated yield, 11.1%). When com- 


pany releases its report for three 
months to October 31— initial quar- 
ter of the current fiscal year—the 
chances are it will show sharp im- 
provement over the 62 cents a share 
reported a year ago. There are two 
reasons to support this expectation: 
(1) The better price structure dur- 
ing the October, 1941 period; (2) 
the tremendous volume of sales ex- 
perienced in the “beat-the-tax” buy- 
ing rush preceding October 1. (Also 
FW, June 11.) 


Consolidated Cigar Cc 


Speculative prospects justify reten- 
tion of shares, recently quoted at 13 
(paid $1.75 last year). Company 
continues to improve its earnings 
position as the year goes on. One 
reason for the showing is Consolida- 
ted’s importance in the medium- 
priced cigar field. Sales of these are 
showing better-than-average gains as 
consumer incomes spiral upward. 
With biggest quarter of the year yet 
to come, company reported net equal 
to $1.59 in the first nine months, 
contrasted with 62 cents a year ago. 


(Also FW, Sept. 17.) 
Foster Wheeler C 


Speculative potentialities justify 
retention of shares in diversified lists; 
approx. price, 13. Earnings to date 
have been running about 50 per cent 


The Most Active Stocks—Week Ended November 18, 1941 


Shares -——Price—, Net 


STOCK: Traded Open Last Change 
N. Y. Central R.R....... 84,500 10 9% —%*% 
Consolidated Edison ..... 84,100 14% 14% —% 
United Gas Improvt...... 77,500 5 5% +% 
General Electric .......-. 75,200 27% 26% —1% 
United Corp. 73,500 5/16 +1/16 
General Motors .....-... 65,100 38% 36% —l% 
Commonw. & Southern... 61,700 % 
Socony-Vacuum Oil ..... 60,300 10% 10% ..... 


Columbia Gas & Elec.... 59,300 1% 1% +% 
Am. Rad. & Stand. San. 49,500 4% 
Packard Motor ........- 46,100 2% 2% + % 


Shares -——Price—, Net 


STOCK: Traded Open Last Change 
North American Co....... 41,800 11% 11% _— 4 
Commonw. Edison ....... 41,200 21% 21% + % 
Radio Corp. of America.. 41,000 3% 3% — 
40,800 52 51% — % 
Reynolds Tobacco ‘‘B’’.... 34,600 26% 25% — % 
Standard Oil (N. J.).... 34,200 45% 438% -—1% 
Montgomery Ward ...... 32,600 28% 29% +1% 
Consolidated Oil ........ 32,100 6% 6 —% 
Southern Pacific ........ 32,000 12% 11% — % 
Chrysler Corp. 81,600 538% 52% — % 
Internat’], Merc. Marine.. 31,100 12% 12 — k 
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ahead of last year. This forecasts a 
net profit of around $5 a share in 
1941. With business still pouring in, 
backlog of unfilled orders may touch 
$50 million before the year-end. Fi- 
nancing of this business is requiring 
large amounts of cash. Thus, while 
preferred accumulations of $49 per 
share (or some $820,000) will be 
exceeded by 1941 earnings, further 
action on preferred arrears will prob- 
ably be postponed until next year. 
(Also FW, July 9.) 


Greyhound B 


At prevailing levels, around 13, 
stock may be retained as a specula- 
tion on continued growth (indicated 
ann. rate, $1). Greyhound experi- 
enced unusually heavy traffic during 
the September quarter—seasonally 
the best of the year—and managed 
to carry some of the improvement 
over into earnings. This raised nine 
months’ net to $1.89 a share, ahead 
of the similar period a year ago, when 
$1.33 was shown. Improvement was 
recorded in the face of a substantial 
increase in taxes. (Also FW, Aug. 
27.) 


Kelsey-Hayes “B” C 


Stock (now around 5¥%) has ap- 
peal for retention as a low priced 
speculation. Earnings for the three 
months to November 30—first quar- 
ter of the current fiscal year—are 
understood to be maintaining the 
1940-41 rate. During that twelve- 
month (which ended August 31, last) 
net profit rose to $3.04 per combined 
class “A” and “B” share, contrasted 
with $1.88 in the preceding fiscal 


term. Volume is now being sustained 
by sharply increased truck-wheel 
business and by orders for several 
types of war material. 


King-Seeley 


Shares have no particular attrac- 
tion for purchase at this time; ap- 
prox. price, 7 (paid 60 cents in 
1941). Company has obtained a mod- 
erate amount of defense contracts 
and expects to receive repeat orders 
as these are completed. Transition 
from regular to armament work, how- 
ever, will involve a good measure of 
adjustment. End result is that com- 
pany is unlikely to show material im- 
provement before spring. (Also FW, 
Oct. 3.) 


Merck ® 


Continued growth prospects over 
the longer term justify retention of 
shares, recently quoted at 32 (paid 
and declared $1 so far this year on new 
stock). Present difficulty in obtain- 
ing certain basic materials for manu- 
facture of its products makes it nec- 
essary for Merck to provide its own 
production of such items. This in- 
volves additional cash in the form of 
permanent capital. So on December 
3, stockholders will be asked (among 
other things) to approve sale of a 
$5,369,000 issue of 414 per cent pre- 
ferred. (Also FW, Sept. 17.) 


Montgomery Ward B 


No need to disturb existing specu- 
lative holdings of shares, now around 
29 (ann. div., $2). Following a poor 


*Traded over-the-counter. 


start early in the current fiscal year, 
company has scored satisfactory im- 
provement. October quarter earnings 
were slightly ahead of a year ago, 
placing nine months’ net at the 
equivalent of $2.47 a share. The 
present period which ends in Janu- 
ary is, of course, the most profitable. 
While a forecast has its limitations, 
it appears that 1941-42 earnings will 
be at least equal to $3.75 a share. 
(Also FW, May 28.) 


Packard C+ 


Commitments in shares may be 
undertaken as a long term speculation 
in the low priced group; recent 
quotation, 244 (declared 10 cents this 
year). While black figures have 
replaced losses, Packard earnings 
cannot be expected to make an im- 
pressive showing. This is largely ac- 
counted for by a heavy stock capital- 
ization, which tends to restrict per 
share profits. Nevertheless, the 
chances are that 1941 net will be the 
best since 1937, when it equalled 20 
cents a share. (Also FW, Apr. 23.) 


United Air Lines Cc 


Present positions in shares may be 
retained by those who recognize the 
risks involved; approx. price, 13. 
Indications are that United Air Lines 
will be in the black during the cur- 
rent quarter ; last year, the final three 
months brought a loss of 23 cents a 
share. Assuming that a profit is seen, 
company should equal—and maybe 
exceed—the 52 cents a share reported 
last year. While finances are satis- 


factory, dividends do not appear in 
early prospect. 
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USEFUL Whenever the occasion 


STRAW 


arises when a rabid agi- 
MAN 


tator must find a goat to 
attack in order to keep his 
following in line, almost - invariably 
Wall Street is picked out to serve his 
purpose. It has such an appealing 
ring, so he thinks, to say that the 
Street is responsible for whatever 
condition he assails. 

That thought was in the mind of 
John L. Lewis when, in defiance of 
the President’s plea to end the cap- 
tive coal mine strike, he charged Wall 
Street and “that man Morgan” with 
undue interference with his efforts to 
force on the steel industry a closed 
shop. 

But Wall Street has been baited so 
long by red and leftist witch hunters 
that it no longer feels their stings. 
There comes a time when the flesh 
of the tormented has suffered so 
much it no longer can feel any fur- 
ther pain. That is its present mood. 

Under the hostile attitude of the 
Administration, whatever imaginary 
influence Wall Street might have ex- 
erted has long departed. And the 
public is aware of it, so when Wall 
Street is drawn out to play the part 
of a straw man who can effectively 
be knocked down to the cheers of the 
rabble, that game fails any longer to 
draw a crowd. It has become one of 
the charter members of the “forgotten 
men club.” It is in need of help to 
prevent grass growing in the street. 


WHAT As we look-about us and 
A} see what is happening 
WACKY elsewhere under condi- 
WORLD 


tions much more unset- 
tled than those here, we cannot help 
but wonder what all our confusion is 
about. Here we are unscathed so far 
as actual warfare is concerned. We 
are still bystanders, involved only in 
helping those nations with whom we 
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have allied ourselves in successfully 
prosecuting their conflict. Yet we 
seem to feel its scorching effects more 
than they do. 

We find our security markets in 
the doldrums compared to those of 
Great Britain, and, for that matter, 
even some of the Continental markets. 
The London market is now almost 
at the same price level that prevailed 
before the outbreak of the war, despite 
England being in the midst of in- 
tense fighting, and in face of the fact 
that she too is burdened with equally 
high taxes and cannot do business as 
usual, but must submit to rigid con- 
trol of her economic structure. 

So how else can we feel, when we 
contemplate this contrast, than that 
we are living in a wacky world. It 
would all seem so unreal were it not 
for the realization that we may have 
lost the knack of keeping our own 
household in good order. 


VOTERS Advocates of public own- 
ARE ership of utilities, and 
KING there are still quite a 


number of them nursing 
the belief that municipalities can 
operate these enterprises as success- 
fully as private corporations, met 
with several smashing rebuffs at the 
recent elections. 

Both in San Francisco and Cin- 
cinnati, the voters were asked to 
approve bond issues whose purpose 
was to acquire their local utility com- 
panies; these proposals were badly 
beaten. 

These defeats signal an awakening 
among the voters of the country from 
the fallacy that public management, 
which has no financial stake in the 
success of a utility enterprise, can 
improve upon one that must make it 
pay in order to benefit from its earn- 
ings. Another fact of which they are 
becoming more and more conscious 


is that there is no need to risk the 
taxpayers’ money to secure cheap 
rates, for the necessary power exists 
through rate regulation. 

The sands of public ownership of 
utilities—which was a fetish that the 
politicians found convenient to ex- 
ploit—are rapidly running out. 


SEC’S Little do the sufferings 
HEALY the utility investor 
SPREADS concern Commissioner 
GLOOM 


Robert E. Healy of the 
SEC. When it comes to voicing his 
views of what is to be done to the 
‘industry in carrying out its “death 
sentence” it is his delight to paint a 
very pessimistic picture. Under this 
strangling law, over half of the in- 
dustry’s market valuation has already 
been snuffed out. 

In England when a person grew 
too pessimistic it was his wont to con- 
sole himself by thinking of Inge, the 
high churchman who was called the 
Gloomy Dean. It is not a pleasant 
role, but Healy seems to delight in 
assuming it when discussing utilities. 

And while he is engaged in his 
doleful pursuit down in Washingtcn, 
another form of gloom prevails be- 
cause it is beginning to dawn upon 
the politicians that the principal rea- 
son why the utility industry is not 
expanding is its inability to find new 
capital, solely because the Holding 
Company Act has frightened inves- 
tors away from it. 


THIN In diagnosing the 
STAGNANT ailment with which 
UNHEALTHY the stock market is 
MARKET 


afflicted, President 
Emil Schram of the New York Stock 
Exchange, gives the SEC much food 
for sober reflection, for it comes from 
a man who has been a member of 
the Government’s official family. 

He finds instead of one disease, a 
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complication of them. The market 
suffers from thinness, stagnation, and 
an unhealthy blood stream, and be- 
fore it can be restored to health these 
ailments must be cured. 

What is responsible for the thin- 
ness is the low volume of trading. 

Stagnation springs from the absence 
of confidence among investors. And 
its unhealthy blood stream comes 
from the refusal of capital to engage 
in new enterprises. 

Yet, withall of these anemic com- 
plications, Schram has not lost faith 
in the future of the market. He 
believes it will eventually stage a 
comeback, and from the views he has 
expressed his confidence is based on 


“ the necessity of the country to have 
P a healthy security market, for the 
” Government needs it as much for its 


own financing as does the private in- 

vestor and industry. 

“ In the meantime the market and 

; all connected with it are exercising 
the patience of Job, waiting for the 
sun to break through the murky 


clouds now overhanging it. 

SIMON A silent man was Simon 
THE Guggenheim, but to his 
PROPHET intimate friends he was a 


mine of useful and help- 
ful information. The good work he 
carried on in his long years of useful- 
ness was unobtrusive, but it had an 
important influence in whatever di- 
y rection it was carried. 

In sensing trends in industries he 
had an uncanny genius. I can now 
tell a story that has been kept in con- 
fidence while the former Senator was 
alive, illustrating how well he could 
read the shadows cast before coming 
events. It happened in the last panic. 
Before it broke upon the community 
with full force I asked him whether 
’ or not the price of copper could be 
maintained at 18 cents a pound. 

The leading copper companies had 
agreed to keep it around this figure 
as long as they could. In answer to 
my inquiry he asserted—in confidence 
and with the request not to repeat 
what he said—that if the trade could 
not hold the price, once it was cut no 
one could tell how low it would drop. 
It is now known how copper fell and 
fell, until it reached 4 cents a pound. 

With such a grasp on economic 
fundamentals it is readily understand- 
able why Senator Guggenheim be- 
came the power that he was in the 
copper mining industry and in what- 
ever other fields he exerted his great 
influence. 
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STUDY CUTTING 
TAXES AND RAISING 
INVESTMENT INCOME 


In the process of readjusting this portfolio, income 
has been increased $460 and long term capital losses 
will result in a tax saving of $216. 


By Ralph E. Bach 


Manager, Finaneial World Research Bureau 


HH“ is the portfolio of an investor 
interested in a combination of 
income and enhancement potentiali- 
ties. Although the indicated changes 
have been designed to establish the 
program more in accord with the in- 
dividual’s stated objectives, it is inter- 
esting to observe that in the process 
potential income tax liability will be 
reduced substantially. At the same 
time annual income will be boosted 42 
per cent. 

With almost 35 per cent of the mar- 
ket value of the portfolio represented 
by the shares of a single enterprise, it 
is obvious that the list is unbalanced 
and that a more equitable distribution 


of funds should be sought. The list 
also contains a number of non-divi- 
dend paying stocks, and since income 
is one of the objectives of this inves- 
tor, might well be replaced with issues 
which are on a dividend basis. With 
respect to both New York Central 
and Southern Pacific, current prices 
appear quite reasonable in relation to 
indicated earnings, but resumption of 
dividend payments is remote. The 
junior bonds of these roads might 
well be substituted, thus obtaining an 
immediate income return with little 
loss of speculative potentialities. The 
factors which would tend to bring 
about an enhancement in market value 


Shares Issue 


100 Pittsburgh Coal 


30 Southern California Edison..... 
100 United Corporation ............ 
30 Pullman Company ............. 

Total 


*Sales 
Recent > 
Shares Issue Value Income 
100 New York Central... $950 
100 Southern Pacific ..... 1,200 
100 Pittsburgh Coal ...... 500 er 
35 (part) Amer. Tel. & Tel.... 5,180 $315 
*See text. 


100 New York Central............... 
100 Southern Pacific ................ 


50 American Tel. & Tel............. 
40 Kennecott Copper .............. 
40 First National Stores............ 


THE PORTFOLIO 


SUMMARY OF CHANGES 


Recent 
Cost Value Income 
650 500 
9,000 7,400 450.00 
1,710 1,440 90.00 
1,800 1,480 100.00 
1,050 750 60.00 
810 675 52.50 
800 850 100.00 
1,005 690 45.00 
$26,745 21,280 $1,082.50 
Purchases 
or 
Num 
ber of Recent 
Shares Issue Value Income 
$3000 N. Y. Central 4%, 2013. $1,140 $135 
2000 South. Pac. 4%s, 1981... 980 9” 
20 shs. Goodrich (B. F.) $5 pfd.. 1,440 109 
50 shs. Borden Company ....... 1,050 70 
Deke. Union Pac.. 1,320 120 
40 shs. Texas Gulf Sulphur...... 1,400 10 
40 shs. General Foods .......... 1,560 80 


3% 

| 
} 
| 
| 

is 

| 

bef 

| 

50 Standard Oil of Indiana........ K 
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of rail equities would also be reflected 
in the prices of the junior bonds. 

The balance of the proceeds has 
been allocated to a diversified group 
of equities which will return a liberal 
income and provide for a more bal- 
anced distribution of capital. Besides 
improving the portfolio in these re- 
spects, income will be raised $460 an- 
nually while retaining enhancement 
potentialities. 

Now examine the effects on poten- 
tial income tax liability. This individ- 
ual has a salary income of $5,000 an- 
nually. The income from the original 
list is approximately $1,082.50, mak- 


‘ing a total income of $6,082.50 for 


1941. Married, with one dependent, 
personal exemption would be $1,900. 
Other deductions total $900. Balance 
subject to surtax income would be 
equivalent to $3,282.50; normal tax 
would apply on $2,782.50 (surtax in- 
come, less earned income credit of 
$500). The total tax on 1941 income 
would amount to $346.73. 

All of the securities sold have been 
held for more than two years. Capital 


gains and losses are divided into two 
groups, short term and long term. 
The loss on securities held less than 
18 months is short term, and can be 
used only to offset short term gains; 
short term losses cannot be deducted 
from net income for tax purposes. All 
long term capital losses may be de- 
ducted from taxable income with the 
following reservations: On_ securi- 
ties which are sold at a loss and 
have been held for 18 months, but 
less than 2 years, 66% of the actual 
loss is recognized for tax purposes 
and may be deducted from income. 
On the sale of securities held 2 years 
or longer 50 per cent of the actual loss 
may,be deducted. 

The securities sold in this case 
show an actual loss of $3,695, of 
which 50 per cent, or $1,847, may be 
deducted from income. With the ben- 
efit of this deduction the estimated 
tax due on 1941 income will amount 
to $130.21, or a saving of $216.52 in 
comparison with the tax which would 
be payable if there were no capital 
losses to be taken into account. 


SAFEWAY STORES 
AFFORDS A HIGH YIELD 


Stock returns 7 per cent on $3 rate; Over 
8 per cent on $3.50 payment made in 1940. 


P ractically all types of retailers have 
enjoyed unprecedented prosperity 
during 1941 as a result of the record 
level of national income, which has 
stimulated heavy spending by the low 
income groups. This situation is like- 
ly to prevail for a number of months 
but eventually diminishing supplies 
of consumers’ goods due to priorities, 
and the syphoning away of purchas- 
ing power through heavy taxation, 
may cut into sales of many merchan- 
disers. But the grocery chains should 
not feel the effects of this development. 

These units taken as a group have 
not reported such 'arge percentage in- 
creases over the amount of business 
done in 1940 as have other types of 
retailers. But improvement has been 
shown; furthermore, it has been 
steady and gives every indication of 
continuing almost indefinitely. In the 
four weeks ended last February 15, 
Safeway Stores showed a gain of 6.4 
per cent in sales as compared with the 
similar period of 1940. The margin 
of increase has been larger in every 
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successive four-week period since that 
time, amounting to 24 per cent for the 
interval ended October 25. 

Profit margins in the grocery trade 
have been reduced somewhat thus far 
this year, reflecting the fact that 


wholesale prices have risen more than 


have those charged the public. How- 
ever, the relationship is expected to 
improve through more prompt adjust- 
ment of retail quotations. The gain in 
sales has in most cases been more 
than sufficient to offset the narrowing 
of gross margins and the effect of 
higher taxes; thus, Safeway earned 
$2.84 a share in the first half against 
$2.35 for the first half of 1940. 

The company has recently been en- 
gaged in withdrawing from wholesal- 
ing activities. This division was re- 
sponsible for 21 per cent of sales in 
1938 and 17 per cent in 1939, but its 
contribution to profits was small. In 
addition, Safeway has recently ex- 
panded its store chain into the East 
through acquisition of Daniel Reeves, 

(Please turn to page 29) 


NATIONAL POWER 
& LIGHT 


Is this common 
stock underpriced 
at current levels? 


Memorandum on request. 


Josephthal & Co. 


Members of the New York Stock Exchange, 
the New York Curb Exchange 
and other Exchanges 


120 Broadway New York 


THE MARKET PLACE 


How to use the facilities of 
America’s leading Exchanges 
Write for Booklet K6 


FRANCIS I. DUPONT & Co. 
& (HAPMAN 


A SINGLE CO-PARTNERSHIP 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 


ONE WALL STREET + NEW YORK 


DIVIDENDS 


WitmincTon, DELAWARE: November 17, 1941 
The Board ot Directors has declared this day a 
dividend of $1.1234 a share on the outstanding 
Preferred Stock, payable January 24, 1942, to 
stockholders of record at the close of business on 
January 9, 1942; also $1.75 a share, as the 
“year-end” dividend for 1941, on the outstand- 
ing Common Stock, payable December 13, 1941, 
to stockholders of record at the close of business 
on November 24, 1941. 

W. F. RASKOB, Secretary 


©} CONTINENTAL 

CAN COMPANY. Inc. 
A final year end dividend of fifty cents 
(50¢) per share on the common stock of 


this Company has been declared payable 
December 15, 1941, to stockholders of 
xecord at the close of business November 
25, 1941. Books will not close. 


J. B. JEFFRESS, JR., Treasurer. 


The United Gas and 


Electric Corporation 

One Exchange Place, Jersey City, New Jersey 
November 19, 1941. 
The Board of Directors this day declared a 
quarterly dividend of one and three quarters per 
cent (134%) on the Preferred Stock of the Cor- 
poration, payable December 20, 1941 to stock- 

holders of record ere 5, 1941. 
. McKENNA, Treasurer. 


UNDERWOOD ree FISHER COMPANY 
The Board of Directors at a meeting held 
November 13, 1941, declared a dividend for the 
fourth quarter of the year 1941 of $1.25 a share 
on the Common Stock of Underwood Elliott Fisher 
Company, payable December 15, 1941, to stock- 
holders of record at the close of business Decem- 
ber 1, 1941. 
Transfer books will not be closed. 
C. S. DUNCAN, Treasurer. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A dividend of ONE DOLLAR and FIFTY CENTS 
a share has been declared on the capital stock of this 
Company, payable December 15, 1941, to stockholders 
of record at the close of business on December 1, 1941. 
The stock transfer books of the Company will not be 


closed. 
HERVEY J. OSBORN, Secretary. 
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Published Weeily for Busy investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Except for tax purposes, sale of well situated stocks does 


NOVEMBER 26, 1941 


not appear advisable at current levels. 


No need yet for 


haste in new commitments, but time for aggressive buying 
policies should be seen before year-end. 


WITH THREE uncertainties of transcending impor- 
tance currently overhanging the stock market, it is 
hardly to be wondered at that average prices have 
been unable to register any significant progress 


during recent trading sessions. On the outcome of ~ 


the talks now underway in Washington between this 
Government and the Japanese diplomats may well 
depend the réle to be played by the United States 
in international conflict in the months immediately 
ahead. Add to that the calling of a railroad strike 
for December 7, and the actuality of a strike in 
the mines supplying coal to the basic steel industry, 
and the background becomes one hardly conducive 
to the making of new commitments in securities 
with any high degree of assurance of what coming 
weeks will bring. 


REVISION OF the Neutrality Act was a foregone 
conclusion, and Congressional enactment of the 
new amendments played little if any part in bring- 
ing about the 1.14 point rise in the industrial 
average on the day following the House vote. The 
progress of this country toward more active par- 
ticipation in the European war has been at such a 
steady pace for more than a year that another step, 
more or less, is taken fully for granted. It is in the 
other direction—on and across the Pacific—that 
really new developments may occur. Supporting 
the opinion that this legislative revision did little 
to change the immediate outlook for the market is 
the fact that the 1.14 point advance was followed 
by three sessions which retraced almost all of the 
ground gained. 


THE INDUSTRIAL stock average is currently only 
fractionally above the 1|15.30-115.44 levels which 
halted the downward trend of last spring and the 
three-month decline which followed the July 28 
high of 130.06. A penetration of that support level 
would bring the expectation of further movement 
on the down side. But if that level remains in- 
violate during the period in which present uncertain- 
ties are resolved, there would be considerable 
encouragement that a base had been established 
from which price improvement could proceed. 


BUT BEFORE much more than a technical rebound 
could develop, there will have to be witnessed an 
improvement in the general investor-psychology 
that now prevails. The spectacle of organized labor 
defying the machinery of the Government—so far, 
successfully—is not one to impart confidence for 
the future. Courageous action by the Administra- 
tion would go far toward dispelling fears that labor 
shortly may achieve an upper hand not only in 
the dictation of wages, but in the formulation of 
general management policies as well. 


THE FACT that well placed stocks still are capable 
of attracting the interest of investors is proven by 
the recent action of a number of individual groups. 
Although the industrial price average is hovering 
around its low for the year, most of the oil stocks, 
for instance, are within striking di:tance of the 
year's highs. Others which are not far from their 
best prices for 1941 include the dairy products, 
distillers, fertilizers and motion pictures. 


THE CURRENT levels of the general market fully 
discount the probability that aggregate corporate 
earnings for 1942 will show no gain over this year's 
results; in fact, they also recognize the possibility 
of some recession from the 1941 totals. But the 
solution of prevailing domestic uncertainties would 
undoubtedly result in such a change in investor 
attitudes that there would be a willingness to capi- 
talize earnings at materially better ratios than the 
five to seven times now characteristic, thus raising 
prices considerably above the levels now prevailing 
for a significant number of stocks. : 


AS TO THE immediate outlook, there is little to 
encourage the expectation of the inauguration of 
an upward price trend of important length. Stocks 
may weil have seen their lows for the year, but until 
some of the uncertainties lift (and tax selling 
abates), there will be no reason for advising haste 
in significant additional accumulation. But a time 
for more aggressive purchasing policies should ap- 
pear before the end of the year. 

—Written November 19; Richard J. Anderson. 
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HINTS FOR TAXPAYERS: Only a little over 
a month remains for making security sales for the 
purpose of establishing tax losses for inclusion in 
1941 returns. Here, briefly, are the important pro- 
visions in connection therewith: On sales of securi- 
ties held for less than 18 months the loss or gain 
is considered short term. Net short term gain is 
treated as ordinary income; net short term loss is 
not deductible from ordinary income but can be 
used as an offset to short term gain. If net short 
term loss exceeds net short term gain, any such 
excess may be carried over into the next year and 
used to offset any short term gain in that year. 
The gain or loss on a security which is sold and has 
been held for 18 months or longer is considered 
long term. However, only 66 2/3 per cent of the 
actual loss or gain is recognized for tax purposes 
with respect to securities held for at least 18 
months but not longer than 2 years. In the case of 
securities held for 2 years or longer, 50 per cent 
of the actual loss or gain is recognized for tax 
purposes. All long term gains (of above percent- 
ages) must be added to income; all long term capi- 
tal losses (same percentages) may be deducted 
from ordinary income. For those individuals whose 
surtax net income is $12,000 upwards, alternative 
methods of computing the tax must be used. 


RAIL STRIKE THREAT: The threatened strike 
of the "Big Five" railroad operating unions may 
yet prove to be serious. But the general belief 
that it is a maneuver to force further concessions, 
and that there will be no interruption of rail service, 
appears to be supported by the logic of the sit- 
uation. The preoccupation of the Executive Office 
with the coal strike lessens the possibilities of suc- 
cessful intervention by the President before De- 
cember 7. Although the increases recommended 
by the President's board amounted to 7!/> per cent 
for the operating brotherhoods, the larger (per- 
centagewise) pay raises for the more numerous non- 
operating employees bring the over-all increase in 
labor costs to about 12!/, per cent. A substan- 
tially larger advance in wages would create finan- 
cial problems for many roads. It would not be 
surprising if the unions should stress the matter of 
permanency more than the amount of the wage in- 
creases, since the December, 1942, time limit was a 
bitter disappointment to the labor leaders, al- 
though entirely reasonable in view of the cyclical 
swings in railroad earnings. The railroad's accept- 
ance of the board's recommendations was facili- 
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CURRENT 
TRENDS 


tated by the avoidance of any change in the basic 
wage scales. If discussions are to be reopened, the 
complex nature of the issues involved suggests that 
considerable time would be required to work out 
any new basis of settlement. In the event that the 
labor unions do not modify the orders for a strike 
early in December, it will be difficult to escape the 
conclusion that they are deliberately attempting to 
precipitate government operation. 


MEDIOCRE RESTAURANT OUTLOOK: On 
the whole, earnings results of the leading restau- 
rant chains so far this year have been disappoint- 
ing. Except for an isolated instance or two, latest 
quarterly reports show either lower profits from 
year ago levels, or larger deficits. While sales 
volumes have been expanding, reflecting greater 
employment and higher individual payrolls in most 
sections of the country, competition in the field 
continues to be extremely keen and has prevented 
the companies from increasing menu prices suffi- 
ciently to offset increasing food costs. According 
to the Department of Labor's index, wholesale food 
prices for the first nine months of this year aver- 
aged 13 per cent above those of the same 1940 
period. This is a spread which has been widening 
in recent months, as is shown by the September 


_ index figure, which stood nearly 20 per cent above 


a year ago. As a group, the shares representing 
this industry possess neither the potentialities of 
impressive earnings improvement nor a satisfactory 
record for the past. 


POWER USE UP: Country-wide electric power 
consumption during the past month has been run- 
ning a little better than 15 per cent ahead of this 
time a year ago, establishing new all-time high 
records. Aggregate public utility company earnings, 


“however, are not keeping pace. Although the 


trend of electric rates continues to decline, the 
pace is not as rapid as it was several years ago. 
More important as an obstacle to earnings prog- 
ress has been the continual increase in the tax bur- 
den, which in some cases has more than absorbed 
growth of gross revenues. Companies which in 


recent weeks have been bettering the national 
average of production increases include Columbia 
Gas, up about 19 per cent; Middle West, 25 per 
cent; North American, 23 per cent; Consolidated 
Gas (Baltimore), 18 per cent; American Water 
Works, 19 per cent; Niagara Hudson, 20 per cent. 
Among those whose gains have been running at a 
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smaller rate than the industry average are Consoli- 
dated Edison (N. Y.), 2 to 3 per cent; Common- 
wealth Edison, || per cent; Detroit Edison, 9 per 
cent; Pacific Gas & Electric, |! per cent; Southern 
California Edison, 9 per cent. 


NO HALT TO GROWTH: Month after month, 
the American shipbuilding industry continues to 
report a growing backlog of orders, the net gain 
for October being 81! vessels representing 695,000 
gross tons. As of the beginning of the current 
month, there were |,092 vessels aggregating nearly 
6.5 million gross tons under construction on Ameri- 
can ways or on contract, against only 302 vessels 
of 1.5 million tons on the same date last year. The 
recent growth of the industry's facilities is indi- 
cated by the fact that 65 shipyards now have 383 
ways of 300 feet or more in length available for 
use, as compared with 21 yards with 83 active 
ways at the beginning of the emergency. Ship- 
building in this country has traditionally been a 
feast or famine proposition (but mostly famine), 
and although the industry will doubtless be kept 
highly active for a considerable time to come, the 
purely temporary nature of the current boom must 


be recognized by investors. 


FARMERS IN CLOVER: For first nine months 
of this year, farmers’ cash income was 34 per cent 
ahead of that for same 1940 period. Rise for 
September alone was 46 per cent. Rising agricul- 
tural prices are, of course, largely responsible. 
While prices of the things farmers purchase also 
have risen, gains here have been much smaller than 
those of farm products. Thus, the latest figure for 
the Agricultural Department's index of prices re- 
ceived by farmers is 139 (1909-1914 = 100) vs. 97 
a year ago. Index of prices paid by farmers is 133 
vs. 122 a year ago. Result is that the purchasing 
power of the farmer's dollar has risen 31 per cent 
in 12 months. This explains continued large sales 
volumes of mail order companies and others who 
sell largely in rural areas. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price “Yield 
U. S. Tobacco 6% non-cum. 
pfd. ($25 par)... 49 Not 3.6% 


TRENDS IN BRIEF: Stiff new-car prices are 
sending buyers to used-car lots. . . . Detroit Edison 
is heading for its best earnings year since 1929. ... 
Pre-Xmas sales of luxuries are comparatively poor. 
. . . Columbian Carbon earned $4.73 in the first 
nine months vs. $4.50. . . . OPA says recent price 
rises on nylon hosiery are unwarranted—an investi- 
gation is now in progress. . . . Underground re- 
serves of Phillips Petroleum reached a new peak as 
of September 30. . . . American Arbitration Asso- 
ciation is extending facilities to 30 regional offices 
in all parts of U. S.—purpose is to keep pace with 
a mounting number of commercial-industrial dis- 
putes. ... U. S. Rubber will triple output of bullet- 
puncture-sealing fuel tanks for airplanes at its Los 
Angeles plant. . . . Keels have been laid for virtu- 
ally one-fourth of the Maritime Commission's 312 
Liberty Ships. . . . Monsanto Chemical is to build a 
$2.2 million plant in Galveston County, Texas, to 
produce chemicals needed in the manufacture of 
synthetic rubber—construction will be under a lease 
arrangement between Monsanto and RFC's De- 
fense Plant Corporation. . . . Shoe output is head- 
ing for a record year—but indications are that pro- 
duction is running ahead of retail sales. . . . Du 
Pont's year-end payment of $1.75 a share brings 
total dividends for 1941 up to $7, the 1940 level. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME Recent Current cout 
FOR INCOME Cons. Edison (N.Y.) $5 cum..... 97 5.16% 105 
Great Northern Ry. gen. 5s,'73.. 96 5.21% Not Crown Cork $2.25 cum.......... 42 5.36 47\/, 
Louis. & Nashville ref. 4'/2s, 2003. 95 4.74 105 Pure Oil 5% cum. conv.......... 94 5.32 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 103'/, Reynolds Metals 5!/2% cum...... 87 6.32 
Pennsylvania R.R. deb. 4/25, '70.. 92 4.89 102!/2 Union Pacific R.R. 4% non-cum... 78 5.13 Not 
Western Maryland Ist 5//2s, '77.. 100 5.50 105 FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line Ist 4s, '52.. 79 5.06 Not are combined in these issues. 
Chic., Burlington & Q. Ist & ref. Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
Goodrich (B.F.) $5 cum......... 72 6.94 100 
Lion Oil Ref. conv. deb. 4!/2s, '52. 102 4.41 105 Radio Corp. $3.50 Ist cum....... 55 6.36 100 
Pere Marquette Ist 5s, '56....... ie 7.04 105 West Penn Elec. $7 cum. cl. "A". 93 7.53 115 
Walworth Ist 4s, '55............ 84 64.76 100 Youngstown Sheet & T. 5!/2% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


STOCKS Div. Yield STOCKS Price Dive Wield 
Adams-Millis .......... 23 $1.00 44% $3.03 b$I.18 Mathieson Alkali ....... 27 $1.50 5.46 $1.72 $1.57 
Amer. Machine & Fdy... 10 0.80 8.0 1.33 b0.60 May Department Stores. 52 3.00 5.8 £4.10 64.61 
Best & Company....... 26 §2.00 7.6 £3.63 b1.48 Murphy (G.C.)....... 69 4.00 5.8 6.58 vite 
Borden Company ...... 21 1.40 6.7 1.72 b0.80 National Dairy Products. 15 0.80 5.3 1.66 b0.90 
Carolina, Clinch. & Ohio 88 5.00 5.7 Pacific Lighting ........ 32 3.00 9.4 3.13 13.37 
Chesapeake & Ohio... .. 34 «3.25 9.6 4.31 ¢3.29 Parke, Davis ........... 27 5.9 1.67 cl.24 
Continental Can ....... 30 2.00 6.7 2.82 r2.51 Standard Brands ....... 5 0.50 10.0 0.71 c0.48 
Corn Products ......... 48 3.00 63 3.11 2.40 Standard Oil of Indiana. 32 1.50 4.7 2.20 b1.43 
First National Stores.... 37 2.50 68 h3.06 20.83 — Underwood Elliott Fisher. 33 2.25 6.8 3.03 c3.48 
Gen'l Amer. Transport.. 47 3.00 6.4 4.11 ¢3.17 Union Pacific R.R....... 69 6.00 8.7 6.96 04.96 
General Foods ...... - 2.77 c1.94 United Fruit .......:.. 72 4.00 5.6 5.10 c5.47 
(5.5.) ......... 25 «41.35 «5.4 1.83 Woolworth (F.W.)..... 27 5.9 2.48 


tDividend guaranteed by Atlantic Coast Line and Louisvill 


e & Nashville. 4—Including extras. a—Quarter year. b— 


Half year. c—Nine months. f—Fiscal year ended January 3!, 1941. h—Fiscal year ended March 31, 1941. r—I2 months 


to September 30. x—lIndicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present list of the investor's holdings. 


STOCKS Price, Dividend 1980 STOCKS Price Dividend 
Allis-Chalmers ..........:. 26 $1.50 $2.84 $2.35 Glidden Company ....... 14 $1.00 k$I.56 b$0.99 
American Brake Shoe...... 31 2.10 3.49 ©2.49 Great Northern Ry. pfd.... 24 0.50 4.09 5.10 
American Car & Foundry.. 28 ...  hD3.40 h5.23 Kennecott Copper ....... 33 2.75 +4.05  +b2.20 
Anaconda Copper ....... 26 2.00 $4.04 +c3.77 Lima Locomotive ......... 24 ore 0.41 iar 
Anaconda Wire & Cable... 30 1.50 4.07 5.09 Louisville & Nash. R.R...... 70 6.00 8.15 cll.06 
Atchison, Topeka & S.F.... 27. . 1.00 2.69 ~=6.71 McCrory Stores .......... 15 1.25 2.05 $2.21 
Bethlehem Steel .......... 57 5.00 14.04 c6.40 Mesta Machine .......... 30 2.00 3.08 hans 
18 2.25 3.10 2.40 National Acme ........... 18 1.00 440 4.86 
Climax Molybdenum .:.... 38 2.20 2.40 ¢2.50 New York Air Brake....... 34 3.00 4.04 c3.63 
Commercial Solvents ...... 9 0.25 0.91 c0.62 Pennsylvania Railroad ..... 23 1.50 3.51 2.81 
Crown Cork & Seal....... 22 0.50 3.90 4.32 Se 10 0.25 1.21 b0.74 
East. Gas & Fuel 6% pfd... 34 pak 5.05 6.64 Thompson Products ....... 25 1.75 5.17 3.92 
Freeport Sulphur ......... 36 2.00 3.81 62.96 Tide Water Asso....... 0.70 1.14 ¢1.27 
General Electric .......... 26 1.85 1.95 c1.30 Timken Roller Bearing ..... 40 3.50 3.72 c3.16 


t—Before depletion. b—Half year. c—Nine months. D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k— 
Fiscal year to Oct. 31, 1940. r—I2 months to September 30. s—I2 months to June 30. 
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NEUTRALITY REPEAL will be followed by im- 
mediate quickening of aid to Great Britain and Russia 
via American shipping ; also to be expected is increased 
flow of supplies to China and the Near East. Add the 
present tension with Japan, and it is almost certain to 
result in naval activity on an ever-widening scale. 


THE DEFENSE STRIKE situation is going to bring 
plenty of “horse-trading” between Congress and the 
President. Latest on this concerns the Price Control 
Bill. Administration wants this passed in a hurry but 
is not too anxious about anti-strike legislation; this is 
the reverse of the feeling in Congress. So watch for a 
tie-up between the two. It will take skilful handling, 
however, to keep such an arrangement from delaying 
both measures. 


THE POST OFFICE department is now in process 
of investigating its own affairs. There has been a big 
jump in mail volume and officials are now trying to find 
combinations for increased efficiency. 


PURCHASE OF AGRICULTURAL commodities 
will take $1.5 billion of Lease-Lend funds. During the 
next three months, Department of Agriculture says it 
will spend an average of $5 million a day on farm items. 
First $500 million was exhausted last week and second 
such sum is expected to be spent by the end of Febru- 
ary. The third $500 million will follow and help farmers 
“keep on increasing the production of needed products.” 


NEXT CONSIDERATION on Senator Truman’s 
(Missouri) special defense committee is likely to be the 
defense organization’s dollar-a-year men. It is under- 
stood that the Senator is preparing voluminous data on 
these gentlemen and will probably release these before 
the end of the year. Information will cover past con- 
nections and present jobs in Washington. 


NATIONAL INCOME continued to grow last month, 
despite relative stability of industrial production. Com- 
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merce Department placed it at annual rate of $92 billion, 
the highest on record. 


IN LINE WITH Morgenthau’s suggestion, Joint Non- 
Defense Expenditures Committee is studying cuts in 
reclamation work, river and harbor projects, vocational 
activities, farm outlays, etc. This will serve as outline 
for work of group. But it remains a question how far 
Congress will go in accepting recommendations for cuts. 


IT IS UNDERSTOOD that Japan’s special envoy is 
empowered to offer tangible concessions in his attempt 
to forestall war and reopen trade between U. S. and 


Japan. 


OFF THE RECORD, Washington is saying that: 
SPAB does not plan any further relaxation of housing 
restrictions. . . . Joint tax return for husband and wife 
is likely in 1942. . . . Living costs will go up more notice- 
ably after January 1. . . . Chances for passage of the 
billion-dollar Rivers and Harbors Bill are better-than- 
even—this legislation includes many controversial items, 
such as the St. Lawrence Waterway. ... A new A. E. F. 
is not in the cards right now or in the ascertainable 
future. ... John L. Lewis is out for Hillman’s scalp... . 
New Deal’s pet agencies are slated for a trimming— 
these include SEC, WPA, CCC, and NYA... . Once 
wage question is settled, ICC will make a quick deci- 
sion on upping of freight rates. . . . Renewed talk of 
forcing out Mrs. Perkins has no official foundation. . . . 
When Washington “decentralizing” is through, some 
50,000 workers will be ensconced in New York City— 
HOLLC led the way. . . . Protection of consumers against 
price rises is a continuing worry at the White House. 
. . . Idea of post-war planning is very popular in the 
capital. . . . Congress could do some economizing with 
defense expenditures as well as those of the non-defense 
type. .. . The Japanese are building a big airport within 
bombing distance of the Burma Road—that’s the artery 
that carries U. S. supplies to China. 

—Thomas A. Falco. 
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Plastic Parade 


Its belief in the future of plastics 
has led General Electric to schedule 
next year the largest advertising 
campaign for this department—the 
reason: customers must be kept in- 
formed of new developments in plas- 
tics in order to help them solve the 
many new problems caused by the 
defense emergency. . . . Monsanto 
Chemical’s “Vuepak” plastic sheeting 
.can now be coated with silver in such 
a way that it has the appearance of 
lead or tin foil—as the finished ma- 
terial is electrically non-conductive, it 
may find many practical uses, in ad- 
dition to its use as a wrapping for 
gifts. ...A new plastic covering 
which acts to reduce the stretch or 
elongation of rubber, natural or syn- 
thetic, has been developed by Ray- 
bestos-Manhattan—it is understood 
that this finish can be applied with 
equal facility to belting or brake 
lining. . . . Tiny plastic halos for at- 
tachment to individual light bulbs will 
bring a new glistening brilliance to 
this year’s Christmas trees—the halos 
are molded by Gemloid Corporation 
in bunches like bananas, and may be 
broken off from the stem as-they are 
used. . . . “Co-Ro-Lite” is the name 
for the new impact-resistant plastic 
perfected by Columbian Rope Com- 


pany—the material can be utilized for . 


making many machine parts, includ- 
ing gears, bearings, wheels, hubs and 
washers. . . . After all these years 
Chas. M. Higgins & Company has 


FOR THE ANNUAL GIFT PROBLEM 


The Book That Tells How to Obtain 
Better Sight Without Glasses 


By W. H. BATES, M.D. 
The Only Book by the Discoverer 
of This Method 


The book chosen by Ogelthorpe Univer- 
ity as an outstanding contribution to 
civilization. 


Over 44,500 copies sold. 326 pp.—$3 Postpaid 


EMILY A. BATES, Publisher 
20 Park Ave.,N. Y.C. - Phone AShland 4-635! 


V anishing parking spaces in 
several cities because of the 
use of vacant lots for defense 
purposes has opened up public 
parks for this purpose—now the 
motorist can park in a park. 


found an improvement for the goose 
quills used in India Ink bottles—a 
new plastic pen filler has been adopted 
which (1) takes up more ink, (2) 
feeds the drafting pen with less 
trouble, (3) cannot splinter, (4) is 
less likely to splatter, (5) gets the 
last drop from the bottle and (6) has 
a “pleasant feel” when in contact with 
the blades of the ruling pen. 


Rubber Rambles 


To quiet the clanking steel of tanks 
B. F. Goodrich Company is develop- 
ing covers for the caterpillar tractor 
treads which have the appearance of 
giant rubber bands—these continuous 
rubber belts are also expected to be 
available for farm tractors, making it 
possible for these vehicles to go on 
highways without tearing up the 
pavement. . . . Newest in trademark 
characters will be “General Tire,” a 
portly officer whose rotund middle is 
an actual automobile tire—General 
Tire & Rubber gave birth to this new 
advertising personality when its fall 
advertising campaign was opened.. .. 
A different type of “Pliofilm,” more 
clothlike in texture and wearability 
and more rubber-like in softness and 
durability, will be introduced by 
Goodyear Tire, primarily as a fabric 
for raincoats—it will be featured as 
“free of rustle.” . . . Both Chrysler 
Corporation and Commercial Sol- 
vents have just been granted patents 
on processes for making special rub- 
ber cements used in their industries— 
the Chrysler variety combines rubber, 
rosin, pitch and sulphur, while the 


“C.S.” formula involves a mixture of 
rubber and nitro-paraffin. . . . “Trou- 
sers Rectifier” describes the new 
rubber skeleton form for men’s slacks 
which has been developed by H. H. 
Stiefel Comipany—it will be offered 
as a corrective feature for the trousers 
of men who are bowlegged, but don't 
want to appear that way... . Next 
in overshoes from Szerenyi & Roll- 
mann will be a variety with sponge 
rubber soles—this type of footwear 
is said to be absolutely sound-proof 
and will be highly recommended for 
the gentlemen who have to avoid 
awaking their wives in the early 
morning hours. 


Movie Pickings 


A new scientific device to improve 
the third dimensional quality in mo- 
tion picture photography is being de- 
veloped by Twentieth Century-Fox 
Film and involves a 200-degree shut- 
ter, 100 per cent universal focus, coat- 
ed lens and a “secret gadget’’—first 
results of preliminary experiments 
can be seen in the scenic parts of the 
new film, “How Green Was My Val- 
ley.”. . . More accurate maps are 
promised through aerial photography 
by means of a new “Uniaxial” film 
perfected by Eastman Kodak—the 
improved negative is said to be made 
“shrink-proof” through a new process 
with the result that no distortion can 
occur in the photographic image... . 
Paramount Pictures will spend $250,- 
000, the largest sum in two years for 
exploiting a single film, on its forth- 
coming “Louisiana Purchase’’—the 
feature is said to deserve it, because 
it is all-Technicolor and mostly musi- 
cal... . The next biographical movie 
of Warner Bros. Pictures will be 
“Yankee Doodle Dandy” and covers 
the life story of George M. Cohan— 
the film has set a new record of 158 
separate sets used, and compares with 
only 110 sets for “Anthony Adverse,” 
the last big “setter.”. . . Columbia 
Pictures will provide some surprises 
in two of its new film titles—‘The 
Stork Pays Off” is a gangster com- 
edy, while “Bedtime Story” will be 
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4 marital drama. . . . Two years in 
the making has been the coming 
Weissmuller vehicle which Metro- 
Goldwyn-Mayer will release as “Tar- 
zan’s Secret Treasure’’—and for the 
first time Tarzan talks! ... Sad- 
faced Sterling Holloway’s rasping 
yocal chords provide the voice of the 
stork in Walt Disney’s cartoon film 
“Dumbo”’—because he did so well, 
Holloway will be heard in the next 
Disney feature, “Bambi,” as the 
skunk. 


 Offshoots & Sidelines 


International Harvester will soon 
begin assembling carriages for anti- 
tank guns—practically all of the unit, 
including the recoil mechanism, armor 
plate and gun barrel will be manufac- 
tured elsewhere. . . . Reports that the 
Borden Company would organize a 
separate division to manufacture and 
sell vitamins (FW, Aug. 20) were 
confirmed last week with the an- 
nouncement that the Borden Vitamin 
Company had been established—head- 
ing the new subsidiary will be the for- 
mer executive vice-president of Scott 
& Bowne Vitamin Corporation... . 
Another large company which may 
also soon enter the vitamin field is 
Lambert—a “Listerine” vitamin pill 
is said to be on the way. .. . Servel, 
Inc., which has specialized pretty 
much in refrigeration for years, will 
soon add an entirely new type of 
household equipment—this will be a 
line of gas-fired automatic hot water 
heaters. . . . ‘“Self-Randoming” is the 
description for the new strip shingles 
being introduced by U. S. Gypsum— 
when laid evenly, these shingles pro- 
vide the irregular, hand-aligned ap- 
pearance of an ancient, English cot- 
tage roof... . National Dairy Prod- 
ucts will soon be ready to branch fur- 
ther in the grocery field—a line of 
cream soups is mentioned. . . . The 
problem of National Automotives 
Fibres, Inc., on how to aid Defense 
has been solved—this manufacturer 
of batting and wadding for car cush- 
ions will make quilted comforters for 
the U. S. Army. 


Incidentals 


Philip Morris & Co., Ltd., will soon 
have an advertisement for its ciga- 
rettes on the back of every seat, inside 
and upper deck, of every Fifth Ave- 
nue Bus operating in Greater New 
York—these motor coach lines are 
reputed to carry over 46 million pas- 
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REAL ESTATE 


CONNECTICUT 


MARYLAND 


— REDDING — 
THIS IS A FIND 
FOR THE RIGHT PARTY 


New colonial-type ten-room home beautifully de- 
signed and built with finest materials and equip- 
ment. In hemlock grove overlooking brook. 
Large sunporch with view. Three baths, panelled 
library, recreation room, maid’s quarters, two-car 
garage. Over six acres of wood and rich meadow- 
land, More acreage if desired. Restricted neigh- 
borhood. Excellent swimming and fishing avail- 
able on private adjoining property. In New York 
commuting zone, $18,000 with easy terms. Write 
Box 935, FINANCIAL WORLD, 21 West 
Street, New York City. 


FLORIDA 


STOCK FARM—HUNTING PRESERVE 
Approximately 7,000 acres in Jackson County, 
North Florida, 5,700 acres fenced for cattle and 
improved pasture, 700 head stock and equipment; 
turpentine operation and stock producing sub- 
stantial income; 5 miles giver frontage offers 
excellent territory for developing small game pre- 
serve; will consider trade of Texas ranch prop- 
erties. Write 


P. O. & G. Co. BOX 697, INDIANA, PA. 


5000 acres in Hernando County, Florida, partly 
wooded, watered, suitable for cattle. New main 
highway now under construction will cross one 
side of property. When finished sales of land 
along highway should pay for entire property. 
Surrounding property in strong hands being held 
for higher prices. 


ABSENTEE OWNER 
Box 440, FINANCIAL WORLD 
1 West Street, New York City 


SARASOTA 
Spacious home on beautiful Sarasota Bay, com- 
pletely furnished, 5 chambers, 4 baths, servants 
quarters, $35,000; smaller house on bay, $15,000. 
Other houses for rent. 
H. A. GREGG, NASHAU, N. H. 


Beautiful 9 bedroom home. Modern conveniences. 
Furnished. Electricity. West Coast, overlooking 
Charlotte Harbor. Would make swell Tourist 
Home. 4 car garage. For rent until June last, 
$1,000. 

L. E. WHITE, PUNTA GORDA, FLA. 


Improved, long growing season, stock, dairy, 
poultry farms and Estates. State size wanted. 
ARDELLE KITCHEN 
3341 FREDERICK BALTIMORE, MD. 


NEW MEXICO 


NEW MEXICO WINTER HOME 


Lovely 2-story tile and brick modern colonial; 
100x120; English paneled walls; 8 rooms, maids’ 
quarters; 3 fireplaces; enclosed outside walls; 3 
hours to mountains or Carlsbad Caverns; 2-car 
garage, recreation room, private workshop; high 
and dry altitude, short Winters. 


J. E, STROUD, CLOVIS, N. M. 


TEXAS 


PHYSICIAN, for reasons of practice, will sell 
or exchange for New York country estate or city 
property; 80 acres of most fertile irrigated virgin 
land in sunny Rio Grande Valley. Now in vege- 
tables, promising rich return; superb for citrus. 
Value $150 per acre. Box 21, FINANCIAL 
WORLD, 21 West Street, New York City. 


VIRGINIA 


LEXINGTON — 265-acre stock farm, 2 mile 
North River frontage, completely modernized, 
lovely brick residence, manager’s house, barns, 
$22,500; fully furnished and equipped, $24,000. 
Send us your wants. ‘We can fill them. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


SECLUDED 17-ACRE ESTATE, 6 MILES 


from downtown Washington. Comfortable 8-room 
house, | 3-car garage; property entirely fenced; 
beautifully wooded ; magnificent view city ; spring- 
fed brook; absolute privacy. 


Box 275 FINANCIAL WORLD 
21 WEST STREET, NEW YORK CITY 


RAPPAHANNOCK RIVER STOCK FARM 
233 acres, 100 open, balance timber; dwelling 
6 rooms, buildings; on river and State road, city 
6 miles; $7,500, terms. 
ELLIOTT BROOKS 
FREDERICKSBURG, VA. 


STARKE—CAMP BLANDING 
If you have money and want to make money, 
come to Starke. We are growing, 60,000 soldiers. 


W. T. CLUTE, REALTOR, STARKE, FLA. 


MARYLAND 


FOR SALE 
Small fruit and poultry farm of 61 acres, 3% 
miles from Charlottesville, Va., on hard-surfaced 
highway. Address 
DR. L. W. KLINE 
R. 2, BOX 69, CHARLOTTESVILLE, VA. 


350 ACRES, Harford Co., near Belair. Old 
Colonial stone and frame mansion; excellent 
buildings; send for circular. 


MD.-VA. FARM AGENCY 
301 MUNSEY BLDG., BALTIMORE, MD. 


GLOUCESTER, VA. 
COLONIAL ESTATES 
TIDE WATER HOMES AND ACREAGE 
DU VAL & DE HARDIT 


sengers a year... . Rumors continue 
to crop up that American Home 
Products is interested in acquiring 
control of Zonite Products—while the 
report cannot be confirmed, it is un- 


ddresses of most of the companies 

mentioned in the “New-Business 
Brevities” will be found in THE 
FINANCIAL WoRLp’s ‘“Factograph 
Manual.” Other addresses will | 
promptly supplied on receipt of your in- 
quiry—the only requirement is a self- 
addressed, stamped envelope. 


derstood that a plan for exchange of 
shares has already been worked out. 
... Special high powered mercury arc 
lamps have been developed by Hano- 
via Chemical & Manufacturing Com- 
pany to speed up the production of 
blueprints—defense work is expected 
to be speeded because these high in- 
tensity lights cut the exposure time 
almost in half... . Next in advertis- 
ing media will be the lowly egg carton 
which visits the average home about 
twice a week—A. E. Hartman, Inc., 
has been organized to sell the covers 
of some 350 million egg cartons a 
year to national advertisers. 
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in the corporation bond 
market were unchanged from 
previous weeks, but the action of the 
U. S. Government list gave evidence 
of readjustments which may well be 
of more than passing importance. The 
bond market as a whole has taken the 
recent sharp reduction in excess re- 
serves in stride. But this change in 
the money market has resulted in a 
large advance in Treasury bill rates 
and weakness in short term Treasury 
obligations, several of which have 
dropped below par. This trend con- 
tinued last week, and quotations for 
long term Treasuries also eased fol- 
lowing announcement of President 
Roosevelt’s request for supplemental 
defense appropriations totaling more 
than $7 billion. 


MISSOURI PACIFIC BONDS 

Several plans of reorganization for 
major railroads, approved by U. S. 
District Courts, have been carried to 
the Circuit Court of Appeals, thereby 
prolonging Section 77 proceedings 
considerably. Similar action has been 
undertaken in respect to the Missouri 
Pacific plan, but its opponents are 
now concentrating on a new line of 
attack. 

The bankruptcy law provides for a 
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poll of security holders and creditors 
prior to consummation of reorganiza- 
tions. Persons lolding Missouri Pa- 
cific and subsidiary bonds as of No- 
vember 19 will soon cast their ballots 
for approval or disapproval of the 
plan. The company’s management, re- 
flecting the views of stockholders 
(both classes of stock would be 
“wiped out”) and junior bondholders, 
is campaigning for adverse votes, 
stressing tax considerations and re- 
covery in earnings. On the other 
hand, bondhclder committees are sup- 
porting the plan and it appears doubt- 
ful that the negative votes will be 
sufficient for rejection. The chances 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Barker Brothers Corp. (Bidg.) 


Ltd. Ist 
a Entire Jan. 15,’52 
Central Tittnois Serv- 
ice Co. Ist A 3%s, 1968.. Entire Dec. 1,'41 
Central Illinois Public Serv- 
ice Co. 3%-4s, serial debs. Entire Dec. 1,741 
Cincinnati Gas & Electric 
Co. Ist 3%s, 1967........ $70,000 Dee. 1,'41 
Connecticut Railway & Light- 
ing Co., Ist & ref. 4%s, 
192,000 Jan. 1,°42 
Consumers Co. (formerly Con- 
sumers Co. of Ill.) Ist 5s, 
18,400 Dec. 1,’41 


21,000 Dec. 1,’41 
& Ironton 


Entire Jan. 1,'42 
General Public 

lst & coll. tr. C 6%s, 1955. 3,376,000 Dec. 3,'41 
Tllinois 

phone Ist A 4s, 60,000 Jan. 1,°42 
Illinois Midwest 

Land Bank (Edwardsville, 

Keyes Fibre Co., Inc. Ist 

6s, series K to R........ Entire May 1,°42 


Ist e s, 135,750 
Louisville & Nashville R.R. 
unified 4s, 1960, series B. 146,000 Jan. 1,°42 
Merchants Exchange Bldg. of 
L.A. lst 6%s, 1946...... Entire Dec. 1,41 
Michigan Public Service Co. 
lst A 4s, 1965 


Redemption 
Iss Amount Date 
Michigan State Normal Col- 
lege (State Board of Ed.) 
8, date Enti 
Co $205,000 Dee. 1,°41 


100,0 
Orleans Compress Co., 


Inc., deb. 58, dated 1935. Entire Dec. ‘ 
prior lien A, 1958......... 101,000 
Torts Rock Corp. 

Entire Dec. 1,'41 
NYPANO R.R. prior lien 
extd. 4%s 1950........ Entire Dec. 1,’41 
Paramount Pictures, Inc. 
Entire Dec. 12,’41 


Pocahontas Fuel Co. 5s, 1957 Entire Jan. 1,'42 


of Detroit 2%s, 1944...... Entire Dec. 

tric Co. 1st 58, 1950....... 194,000 Dec. 8,'41 
River Co. ist 

South Shore Dock Co. Ist 5s 

ee on Entire Dec. 
Taggart Corp. 1st 6s, 1944. Entire Dec. 1,'41 


— Bag & Paper Bldg. lst 
Entire Nov. 25,41 

Vinelade Joint Stock Land 

Bank te Charleston, W. Va. 


600,000 Dec. 1,'41 
Western ag York Water Co. 


Western State Teachers Col- 
lege (Kalamazoo, Mich.) 
(State Board of Ed) Dorm. 
& Union rev. A — cadens Entire Dec. 1,’41 
Youngstown Sheet ‘weed 
Co. conv. deb. 4s, fous . 5,000,000 Dec. 15,’41 


22 


for amendment through appeal to the 
higher courts will depend largely up- 
on precedents to be established in the 
Chicago & North Western case. 


INDIANAPOLIS GAS 5s 


Indianapolis Gas first consolidated 
5s, 1952, recovered a part of the 11- 
point loss of the preceding week. The 
slump was occasioned by the UL. §, 
Supreme Court’s ruling in the litiga- 
tion on the Citizens Gas lease. 

The company’s properties were 
operated up to 1935 by Citizens Gas 
under a long term lease providing for 
a rental equal to interest on the bonds 
and 6 per cent dividends on the stock, 
The City of Indianapolis acquired 
Citizens Gas in that year. After two 
interest payments had been made, the 
municipality rejected the lease. In the 
ensuing litigation, the U. S. Court of 
Appeals ruled that the lease was bind- 
ing on the city. 

The Supreme Court did not rule on 
the major issues, but merely held that 
the Federal Courts did not have juris- 
diction. The matter now will presum- 
ably be litigated in the state courts 
and unless some compromise is effect- 
ed, the status of holders of Indianap- 
olis Gas 5s will depend upon the de- 


cision of the Indiana tribunals. 


WABASH BONDS 

Under the receivership type of re- 
organization, bondholders who do not 
deposit receive a pro-rata share of the 
price fixed for the properties at the 
judicial sale, The time for depositing 
Wabash bonds under the reorganiza- 
tion plan expires November 24. 
Bonds not deposited by the close of 
business that day will receive a cash 
settlement which may well prove to 
be less than the value of the new se- 
curities to be received in exchange 
for deposited bonds. 


N. Y. TRAP ROCK 6s & 7s 

All of the outstanding first 6s and 
debenture 7s have been called for re- 
demption December 1, funds having 
been obtained through private sale of 
$3.5 million first 4s. Because of an 
unusual participation feature, these 
bonds will have redemption values in 
excess of the call prices of 10214 and 
105, respectively. 

Owing to this provision for a cumu- 
lative participation in earnings from 
January 1, 1935, the total redemption 
price (including maturing coupons) 
will amount to $1,124.16 per $1,000 
first 6s, and $1,094.16 per $1,000 de- 
benture 7s. 
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HOUSTON OIL 4%s 

Houston Oil Company debenture 
444s do not rank among the more 
conservative bonds in the petroleum 
group, but they qualify as a medium 
grade investment and afford a fairly 
satisfactory yield at current prices 
around 104. The call price is 102%, 
but there does not appear to be any 
likelihood of early redemption. 

Earnings in the past have been 
somewhat erratic but fixed charges 
have been covered by a good margin 
in all recent years and the trend is 
upward. For the 12 months ended 
September 30, requirements were 
earned 4.15 times, which compares 
with approximately 3.5 times in the 
comparable period ended September 
30, 1940. 


ANOTHER ANGLE 


Concluded from page 6 


meeting the coupons on its bonds the 
due date of which was rapidly ap- 
proaching. 

But members of the SEC, who 
never had been under the necessity 
of raising a payroll in their lives and 
who were ignorant of the public 
utility business, told these men who 
had spent their life time in the utility 
field and made a big success of it, 
told them the prices they had agreed 
to pay for the new properties were 
too high. Naturally the management 
would have been more than pleased 
had it been possible to buy these 
properties at lower figures. But ef- 
forts along these lines proved unavail- 
ing. It just couldn’t be done as the 
present owners knew their worth and 
were faithful: to their obligation to 
their own security holders. 

After exhausting every possible 
avenue in efforts to cooperate with 
the SEC, and at the same time pro- 
tect their security holders, the man- 
agement was forced to file a petition 
in bankruptcy with $6 million on 
deposit with the trustee. It was also 
compelled to default in the payment 
of interest for the first time in its 
history. Thus the Public Utility Act 
works to “protect” the investor. 

Is it protection for the inevstor to 
confiscate his property, even if le- 
gally done? To change his status 
from that of a creditor of a company 
to that of an involuntary partner, 
having the management wished on 
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Trussell Manufacturing Co., Poughkeepsie, N. Y. 


IT’S A 
GIFT! 
HETHER you present $My Finances$ 


te yourself or make glad the heart of a friend 
—it is a gift. 

Keep your personal affairs in a more sys- 
tematic manner—complete in every way. Start 
using $My Finances$ this year — right now! 
Ask your stationer to show you $My Finances$; 
see how scientifically these forms for Bonds, 
Stocks, Insurance, and other details of one’s 
personal affairs, are designed — how complete, 
yet easy to use. 

Keep your Affairs at your finger tips! 

We would be pleased to send you one upon 
receipt of your check. Ask for descriptive 
literature. 


411PM—$4.50 411HM—$6.00 


Wondering WHAT TO GIVE a business friend 


FOR CHRISTMAS? 


LET US SUGGEST a year’s subscription to Financial 
World as a Christmas present—52 gifts in one—52 pleasant 


reminders, through the year, of your thoughtfulness, your 


generosity, and your good judgment. . 
compliments the good taste of the recipient and wins his 
lasting appreciation. ... The gift incomparable at the 
price—$12.00 (Canada and Foreign $14.00). Attractive gift 


card with each gift. 


.. The gift that 


GIFT RATES: 
$12.00 a Year 
(Canada $14.00) 


INANCIAL WORLD, 


THIS COUPON 
INSURES SPECIAL 
ATTENTION TO 
GIFT ORDERS 


day 


ADDRESS 


21 West Street, New York, N. Y. | 


... Check (or Money Order) enclosed, please | 
send Financial World one year, also attractive Gift card with 
my Best Wishes, to reach each gift subscriber (whose name and | 
address is listed on the attached sheet of paper) on Christmas | 
| 
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him? To compel default in payment 
for the hire of the money he had 
loaned the company? To force his 
company into bankruptcy? Does it 
“protect” him to force the market 
value of his bonds down to 25 per 
cent of their former worth? Does 
it watch over his interests to wipe 
out his preferred stock holdings? 
No—no, a thousand times no. Such 
results are merely the stepping 
stones toward state capitalism or 
communism. 

When will the hundreds of thou- 
sands of holders of utility securities 
eat enough red beef to stand up on 
their hind legs and fight for their 
rights and for the American Way 
of Life? 

x 


See further discussion on page 25 under 
the title of “Utility Investors at the 
Water's Edge.” 


SILVER ANNIVERSARY 
FOR AIR REDUCTION 


ir Reduction recently marked its 
“Quarter Century of Progress” 
with an elaborate, illustrated booklet 
describing the five companies which 
comprise Air Reduction, the products 
they manufacture, and some of the 
more important applications of these 
products and services to industry, 
commerce and medicine. 


“Air Reduction serves American — 


industry and defense in so many 
ways,” says the booklet, “that it is 
scarcely possible for you to drive a 
car, cross a bridge, ride in a plane or 
train, sip a soft drink, listen to a radio 
or perform many of your daily activi- 
ties without benefiting from the use 
at Airco products and services.” 
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Aetna Insurance Company 


Phoenix Hosiery Company 


Earnings and Price Range 
75 
60 
Data revised to November 19, 1941 45 
incorporated: 1819, Connecticut. Home office: 30 ere 
670 Main Street, Hartford, Conn. Annual 15 
meeting: During February. Number of stock- ° 
holders (December 31, 1940): 8,644. 
Capitalization: $4 
Capital stock ($10 par).......... 750,000 shs 2 
1934 ‘36 ‘37 38 ‘39 ‘40 1941 


Business: Writes fire, motor vehicle, marine and allied types 
of insurance in all states and territories of the United States, 
and in Canada, Porto Rico and Cuba. Policies are also issued 
and guaranteed under the title of Aetna Fire Underwriters 
Agency. Company is affiliated with underwriting association 
in all parts of the country. 

Management: Conservative. 

Portfolio: December 31, 1940: bonds, $28.5 million; stocks, 
$20.3 million; real estate, $1.5 million; cash and deposits, $5.4 
million. Total admitted assets, $58.7 million. 

Dividend Record: Unbroken payments over many years. 

Outlook: Continued satisfactory results are indicated from 
company’s conservative policies in both its investment and 
underwriting activities. Bulk of portfolio is kept in Govern- 
ments and other high grade bonds. 

Comment: The capital stock is attractive primarily for 
income. 


Years ended Dec. 31: 936 37 1941 
Net underwriting profit.. $233 $112 D$0.68 $0.89 $0.80 
Net investment income.... 2.00 1.78 1.78 1.80 1.76 1.95 1. 95 
Total earnings per share.. 4.65 4.11 2.90 1.12 2.65 2.75 2.2 
Dividends paid ......... 1.60 1.60 1.60 1.60 1.60 1.60 < 30 si. 80 
Stockholders equity ...... 41.79 47.83 52.57 47.89 50.05 54.08 5.91 

Price Range: 
44 6042 69314 54 47% 51% 758% 
29 4414 45%, 36% 35 41% 39% 748% 


“Including extras. To November 19, 1941. 


Copperweld Steel Company 


Earnings and Price Range(COS) 
Data revised to November 19, 1941 po 
Incorporated: 1915, Pennsylvania. Office: 30 
Glassport, Pa. Annual meeting: Last Wed- 20 
nesday in April. Number of stockholders 10 oof 
(December 31, 1940): Preferred, 682; com- om 
mon, 1,906. $3 
Capitalization: Funded debt...... $3,750,000 $2 
Preferred stock 5% cum. conv. $1 
a 46,366 shs 0 
Common stock ($5 par).......... 514,864 shs 1934 °35 '37 "38 °39 1941 


*Callable at $52.50 per share; convertible into 2% shares of common through July 
31, 1942 and smaller amounts thereafter through July 31, 1948. 

Business: Sole domestic producer of copper-covered steel 
to be drawn into wire. Major portion of output is sold in 
the form of wire, strand and cable, the remainder as wire 
rods. Chief use of product is in overhead electrical construc- 
tion for utilities, railroads and telegraph companies. Com- 
menced production of electric furnace alloy steels in 1940. 

Management: Aggressive; long associated with company. 

Financial Position: Strong. Working capital December 31, 
1940, $4.2 million; cash, $793,881. Working capital ratio: 
2.3-to-1. Book value of common, $12.59 per share. 

Dividend Récord: Regular payments on present and former 
preferreds;: common dividends since 1930, except 1932-34. 

Outlook: Entrance into alloy steel field should help support 
earnings for the duration of the defense program. Copper- 
clad wire division should continue its favorable growth trend. 

Comment: Both stocks are relatively unseasoned and involve 
the risks common to capital goods issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 30 30 Year’s Total Dividends Range 
$0.30 None 3%— 2 

1.44 1.30 17 —10 

$0.30 1.50 0.70 15 —9% 
Ope 0.46 $0.44 $0.45 $0.70 2.05 0.80 18%—10% 
ee 0.39 0.51 0.48 0.61 1.99 0.80 25%—15% 
0.80 0.88 0.53 10.60 {18%—12% 


“All figures adjusted for two-for-one stock split approved January 25, 1939. 7Pitts- 
burgh Stock Exchange 1934; New York Curb Exchange 1937-39; listed on New York 
Stock Exchange January 31, 1940. {No sales. §After excess profits taxes. {To 
November 19, 1941. 
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Earnings and Price Range(PXY) 


Data revised to November 19, 1941 


Incorporated: 1897, Wisconsin; originally es- 15 or 
tablished 1890 Office 


> : Milwaukee, Wis. 10 
Annual meeting: First Tuesday in March. 5 
Number of stockholders (December 31, 1940) : 0 i=) 


First preferred, 480; second preferred, 4; at 


common, 383. EARNEO PER SHARE $2 
Capitalization: Funded debt........... Non 
*First preferred stock 7% cum... 24,726 “4 tr 
+Second preferred 7% cum. conv. 5,000 shs 1934 ‘35 ‘36 '37 °38 °39 ‘40 1941 
Common stock ($5 par).......... 1174; 300 shs 


*Callable .. $115 a share; $100 par. 7Callable at $100 after redemption of first 
preferred; $100 par. Convertible into first preferred share for share, provided ful] 
dividends on latter have been paid and certain other conditions met. 

Business: Manufactures a complete line of silk, nylon, 
mercerized and woolen hosiery for men, women and children, 
Distribution is worldwide under trade name “Phoenix.” A 
pioneer in the popular-priced field. Introduced a line of men’s 
knitted neckties in 1940. 

Management: Aggressive and of long experience. 

Financial Position: Fair. Working capital December 31, 
1940, $4.2 million; cash, $513,635. Working capital ratio: 10.4- 
to-1. Book value of common, $16.21 a share. 

Dividend Record: Unimpressive. Distributed $3.50 a share 
annually on first preferred 1933-1939, raised to $4.37 for 1940 
and 1941. Nothing on second preferred since 1931 and on 
common since 1922. On September 1, 1941, arrears were $35.87 
on the first preferred and $68.25 on second preferred. 

Outlook: Larger use of synthetic fibres stimulated by silk 
shortage is likely to become a permanent feature and _ has 
favorable long term implications because of the greater price 
stability of the synthetic products. 

Comment: The first preferred is a “business man’s risk” but 
the status of the common is unimpressive. Large accumulations 
on preferreds suggest capital reorganization. 


EARNINGS RECORD AND — names OF COMMON: 


Years ended Dee. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share...... D$0.72 $0.48 D$0.89 D$0.41 D$0.50 $1.57 D$0.31 
Price Range: 

13% 10% 115 9% 4 3% 6% *3% 

Low 4% 3 542 1% 2 2 2% *2 


“To November 19, 1941. 


Transcontinental & Western Air, Inc. 
_Fornings and Price Range(TWA) 


Data revised to November 19, 1941 40 PRICE RANGE 


Incorporated: 1934, Delaware, as a consolida- 30 
tion of a former company with the same 15th} Spo 
name and TWA, Incorporated. Office: 10 10 
Richards Road, Kansas City, Mo. Annual ° 
ARNEO PER SHARE 4 
| $1 


meeting: Third Thursday in March. Number 
of stockholders (December 31, 1940): 22,826. 
DEFICIT PER SHARE $2 
1934 ‘35 ‘36 ‘37 ‘39 ‘40 1941 


Capitalization: Funded debt........ $750,000 
Capital stock ($5 par)........... 950,000 shs 


Business: Transports mail, passengers and express by air, 
over a central transcontinental route extending from New 
York to Los Angeles. Various intermediate cities are served. 
In 1940, passenger and express revenue accounted for about 
72% of the total while mail revenue made up 27%. 

Management: Noted for its ability and aggressiveness. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $1.2 million; cash, $1.2 million. Working capital ratio: 
1.5-to-1. Book value of common, $7.48 per share. 

Dividend Record: Sole payment was 25 cents in 1936. 

Outlook: Basically favorable operating trends and a strong 
trade position point to earnings expansion over the longer 
term. Steady growth of revenues from sources other than mail 
pay is a definitely encouraging factor. 

Comment: The shares represent a commitment in one of the 
more strongly entrenched air transport units. Present stage 
of development of industry necessitates a speculative rating. 


*EARNINGS, ae RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s | Price Range 
D$0.08 $0.20 $0.11 D$0.20 $0.0 None 5%4— 7 
D0.09 0.22 0.21 D0.02 0:33 $0.25 2754—14% 
D0.43 DO0.15 D0.08 DO0.50 D1.16 None 223%%— 4 
D0.58 D0.23 D0.10 D0.02 D0.93 None 4 
re D0.44 0.01 0.17 0.39 0.13 None 12%— 6% 
|. D0.31 0.19 0.43 D0.07 D0.24 None 21%—10% 
D1.04 0.24 0.63 +None t17%4— 9% 

“Earnings based on capitalization outstanding at end of each period. To Novem- 
ber 19, 1941. 
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UTILITY INVESTORS 
THE WATER’S EDGE 


n another part of this issue, E. M. 
Zimmermann in his article “An- 

other Angle on the “Protection” of 
Utility Investors” draws a graphic 
story of how a western utility cor- 
poration was scuttled by the so-called 
noble experiment of protecting in- 
vestors by the Public Utility Holding 
Company Act. 

Having been forced to dispose of 
some of its properties at much less 
than their actual value, to a county- 
owned utility district, the company 
endeavored to reinvest the proceeds 
of this sale in other properties in or- 
der to rebuild actual value and earn- 
ing power behind the securities of its 
bond and stockholders... But the SEC 
stipulated that first, the company 
would have to be recapitalized, wiping 
out the stockholders. Then, when 
suitable properties were finally found, 
the prices at which the SEC said they 
could be purchased were so far be- 
neath their real worth that their own- 
ers refused to sell. The final outcome 
was bankruptcy for the company. 

The story shows how the law can 
force unnecessary losses on investors. 

Every holder of utility securities 
should read this article, for it carries 
the portent of what can happen to 
other utility holding companies. Out 
of their whole wheat kernels, there 
will remain only a few shredded parts. 

Such is the ultimate outcome as 
long as investors remain inarticulate 
and take this political straffing lying 
down. Why need this be? 


Investors, you have your inalien- 
able rights and you should stand up 
and fight for them as free Americans 
and demand that they be recognized. 
What those prerogatives consist of, 
THE FINANCIAL Wor Lp has already 
outlined in previous articles. 

Utility holding company common 
shareholders are now at the water’s 
edge. They have witnessed in the past 
few years billions of dollars of their 
investments engulfed in a_ political 
vortex of destruction, needlessly and 
wantonly. They cannot lose much 
more but can gain so much if they 
form themselves into a phalanx of red 
blooded Americans prepared to fight 
to the last ditch against any further 
invasion of their vested rights. 

This is what is planned for the inde- 
pendent shareholders’ committee sug- 
gested by THE FINANCIAL Wor Lp, 
provided it can enlist the fulsome sup- 
port of these plundered investors. Ap- 
proximately 750 of these security 
holders, representing more than 500,- 
000 shares, have already joined in 
this proposed movement. But that is 
not enough. At least 1,000 are re- 
quired to assure a promising begin- 
ning. That goal is now near attain- 
ment. Just a little more cooperation 
is required to reach it. 

Fill out the attached coupon. In- 
duce your friends who own utility 
common stocks to do likewise. No 
financial obligation will be involved 
until the committee is organized, and 
then only with your consent. 


—COUPON FOR UTILITY STOCKHOLDERS— — 


LOUIS GUENTHER, Publisher, 


THE FINANCIAL WoRLD, 


21 West Street, New York City 


It is my desire to become a member of a protective com- 
| mittee, as outlined by you, without any financial responsibility 
| unless agreed to by me. I hold the following: 
| 


Company : 


NOVEMBER 26, 1941 


Pfd. or Com.: 


Shares: 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firm by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a 
single item. Print plainly and give 
both name and address. 


Free Booklets Department 
THE FINANCIAL WORLD 
21 West Street, New York 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various 
models of world famous manufac- 
turer. It will help you choose the 
one best suited to your require- 
ments. Free 5-day trial on any 
model. Please write on business 
letterhead. 


INVESTOR’S TAX KIT 


Contains resume of 1941 tax law, 
work sheet for taxpayer and other 
helpful data. Offered to investors 
by N.Y.S.E. firm. 


AN OPEN DOOR TO 
THE BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 


house. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air condi- 
tioning—how it affects the health, 
comfort and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


RAILROAD BOND CIRCULAR 


A circular describing a group of 10 
Rail Bonds now yielding 10%. Of- 
fered to investors by N.Y.S.E. firm. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


3 “MONEY GROUP” PORTFOLIOS 


A circular for individual investors on 
Conn. Fire, Casualty, Life Insur- 
ance, and Bank Stocks with hedge 
suggestions for inflation, deflation, 
and taxes. Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also. for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 
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The Celotex Corporation 


The Gamewell Company 


i Price R cL 
Data revised to November 19, 1941 forming ond Price Range ( 0) 


Incorporated: 1935, Delaware, as reorganiza- | j< | 
tion of company of similar name formed 10 
in 1920. Office: 919 North Michigan Ave- 5 

nue, Chicago, Ill. Annual meeting: Third 0 co PRICE RANGE 
Tuesday in January. Number of stockholders $2 
(December 31, 1939): 3,239. 


cr Lal 0 
Capitalization: ¢Funded debt... .$3,539,000 pour onde $2 
*Preferred stock 5% cum. 4 
29,072 shs 1924 "35 °36 °37 ‘38 ‘39 ‘40 1941 
tCommon stock (no par)........638,410 shs 


*Callable at $100 a share. tOf which 176,576 shares are controlled by Phoenix 
Securities Corporation. tCarrying warrants to buy, to February 1, 1947, one common 
share at $23.11 for each $100 in bonds 

Business: Manufactures building, insulation and sound- 
proofing product, principally from bagasse, the sugar cane 
fibre left after the juice has been extracted. Holds working 
control of Certain-teed Products. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital October 
31, 1940, $3.2 million; cash, $1.1 million. Working capital 
ratio: 2.8-to-1. Book value of common, $5.57 a share. 

Dividend Record: Preferred dividends regularly since 1936. 
Payments on present- common, 1937, 1938 and 1941. 

Outlook: While curtailment in private home building as a 
result of priority rulings will be a restrictive development, in- 
creased demand for building materials in connection with the 
defense program should be at least a partially offsetting factor. 

Comment: The nature of the business and the record of the 
company dictate a speculative rating for the shares. 


*EARNINGS, DIVIDEND RECORD AND toes RANGE OF COMMON: 
Fiscal ——Calendar Year——, 


Qu. ended: Jan. 31 Apr. 30 July 31 Oct. 31 Year Dividends Frice ce Range 
~... TD$1.39 t... fD$0.70 D$2.09 None 

sae $0.96 0.54 $0.51 1.10 None 19%— 9% 
FE 0.86 1.53 1.06 0.72 2.08 $0.60 244%— 9% 
are 0.05 0.13 0.20 0.32 0.60 1 15 — 6% 
DO.08 D0.02 0.63 0.42 0.95 None 
as D0.37 0.06 0.62 0.65 0.96 None 12%— 5 
0.66 0.41 0.64 71.12% 10%— 6% 


*Based on stock outstanding at end of each period and from 1935 to 1938 adjusted 
to 100% stock dividend paid November, 1938. t+Half year ended. tNot available. 
§Quotation on old common stock before reorganization in 1935. 100% stock dividend 
{To November 19, 1941. 


First National Bank, New York 


Earnings and Price Range 


Data revised to November 19, 1941 
Incorporated: Chartered under National Bank 
Act in 1863. Office: 2 Wall Street, New 
York City. Annual meeting: Second Tues- 
day in January. 

Capitalization: *Capital stock 


*Stockholders double liability terminated 
July 1, 1937, 


1934 35 °36 ‘37 38 39 ‘40 1941 


Business: Although a general banking business is conducted, 
dealings are limited almost exclusively to large accounts. 
Member of Federal Reserve System. 

Management: Conservative; directorate includes a number 
of outstanding leaders of finance and industry. 

Financial Position: September 30, 1941, U. S. Governments, 
$491 million; other investments, $163.7 million; loans and 
discounts, $52.3 million; cash and due from Federal Reserve 
Bank, $257.6 million; due from banks, $8.5 million. Deposits: 
banks, $234.4 million; other, $643.7 million. Book value of 
capital stock, $1,193 per share. 

Dividend Record: Unbroken since 1865. Present annual rate 
of $100 a share, in effect since 1926. 

Outlook: Ultra-conservative policy is evidenced by holding 
the bulk of earning assets in government securities and only a 
relatively small amount in loans and discounts. But this 
policy militates against material earnings expansion. 

Comment: Although this situation is fundamentally sound, 
the small dividend coverage recorded in recent years may 
ultimately bring about a revision of the $100 annual rate. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 40 194 
Earned per share.. $113. 3a $113. 39 $112, rt $108.65 $104.07 $102.41 *$103.57 
100.00 100.00 


Data revised to November 19, 1941 -Fomings and Price Range (GAC) 


Incorporated: 1924, Massachusetts, acquiring 40 
a business originally established in 1869. 30 ro 


Office: Newton Upper Falls, Massachusetts. 20 
Annual meeting: Third Tuesday in August. 10 | 
Number of stockholders (January 13, 1941): 


Preferred, 523; common, 1,425. 0 Fiscal year ends May 3! %6 
Capitalization: Funded debt.......... None $3 
*Preferred stock $6 cum. conv. Dericit pen 

15,197 shs $3 
Common stock (no par)........ 119,304 shs 


1934 35 "36 "38 39 “40 1941 


*Callable at 105; convertible into 1% 
shares of common. 


Business: The world’s largest manufacturer of fire alarms 
and police signal systems. Also supplies specialized signal 
apparatus for street traffic lights, automatic sprinklers and 
fractional horse-power motors. Subsidiaries manufacture gongs, 
hospital call systems, timers, annunciators, etc. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital May 31, 1941, 
$3.1 million; cash and equivalent, $358,080. Working capital 
ratio: 3.6-to-1. Book value of common, $34.88 per share. 

Dividend Record: Preferred dividends omitted late in 1934; 
arrears cleared and payments restored 1937. Common divy- 
idends 1924-32, 1938 to date; no stated basis. 

Outlook: Financial status of municipalities and trends of 
industrial activity are the two important operating influences. 
Long term growth possibilities are favorable; maintenance of 
outstanding trade position is indicated. 


Comment: Preferred is a “business man’s” risk; common 

represents one of the better situated “specialty” equities. 
EARNINGS, DIVIDEND RECORD AND PRICE JRANGE OF COMMON 

u. -—Calendar Year—, 
ended: Aug. 31 Nov. 30 Feb. 28 May 31 Total Dividends Price a 
1934.... D$0.72 D$0.94 1935..D$0.92 D$0.66 D$3.24 None 13%— 
1935, D0.54 D0.38 1936.. DO.70 D0.50 D2.12 None 30 
1936 D0.13 0.25 1937 0.44 0.80 1.36 None 338 —10% 
193 0. 0.67 1938.. 0.44 10.02 1.65 $0.25 18 — 9% 
1938 D0.12 0.12 1939 0.18 0.21 0.39 5 15%— 9 
1939 0.57 0.70 194 0.70 1.10 3.07 2.00 20 —12 
1940 0.66 0.99 1941 1.01 1.75 4.41 *1.75 *33 —17 
1941 1.46 19 ers 


*To November 19, 1941. 


Home Insurance Company 


Earnings and Price Range 


50 
Data revised to November 19, 1941 40 
Incorporated: 1853, New York. Subsequently = 
acquired numerous other insurance companies. 4 PRICE RANGE 
Home office: 59 Maiden Lane, New York ° 
City. Annual meeting: First Monday in 0 


April. Approximate number of stockholders: 
19,550. 


Capitalization: Capital stock 


0 
1934 36 38 “40 1941 


Business: The largest fire insurance company in the U. S. 
and head of the second largest “fleet” of insurance companies. 
comprises one casualty unit and 11 fire insurance companies. 
Operates in all states of the U. S. and its possessions and 
territories, in Mexico, and the Caribbean area. 

Management: Progressive. 

Financial Position: December 31, 1940, U. S. Government 
bonds, $4.9 million; other bonds and stocks, $72.9 million; 
cash and agents’ balances, $35 million. Total admitted assets, 
$123.7 million. 

Dividend Record: Liberal. Payments at varying rates each 
year since 1853, except 1873. Present basis, $1.20 plus extras. 

Outlook: Since the Home group places considerable emphasis 
on common stocks, investment income will continue to show 
wide fluctuations. Premium volume should remain at high 
levels, although loss ratio has been above-average. 

Comment: While stock reflects cyclical forces, it affords 
satisfactory income. 


Years ended Dec. 1934 1936 194 
Net underwriting $1.42 $0.30 soit $053 $023 

Net investment income... 1.30 1.07 1.79 1.82 1.44 1.52 1.58 oka 
Total earnings per share 2.72 2.38 2.09 1.99 2.23 2.05 1.81 aes 
Dividends paid ........ 1.15 2.20 1.25 *1.60 1.60 1.60 1.60 +$1.60 


Dividends paid skin 100.00 100.00 100.00 100.00 100.00 Stockholders equity .... 26.09 31.16 35.55 24.02 27.19 28.03 26.61 
nun — 2,070 2,210 2,670 1,850 1,965 1,930 1,685 nich” — 28% 39% 41% 41 
1,460 1,820 1,675 1,460 1,600 1,490 1,330 16% 24% 33% 23% 
*12 months ended September 30, 1941. To November 19, 1941. *Plus 1/29 share of stock. To November 19, 1941. 
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GENERAL FOODS 


Concluded from page 8 


1938-40 period, sales moved forward, 
during the first nine months of this 
year, to $136.2 million against $112.4 
million the year before; or enough 
to absorb mounting taxes, rising in- 
gredient costs, and still increase net 
profit for the period from $10 million 
the year before to $10.2 million for 
the nine months ended last Septem- 
ber 30. | 

Dealing as it does in quality food 
products, the company’s prices can be 
adjusted relatively easily. Its ton- 
nage sales also are gaining; soldiers 
and defense workers eat heartily. 

This record also tends to refute the 
contention, apparently based on the 
company’s earnings experience in 
two isolated years (1931 and 1937), 
that General Foods does well only 
in periods of declining prices. Look 
at the record of the inflationary 
1920’s. In 1923, net was $2.9 million ; 
in 1929, it reached the peak figure of 
$19.4 million. Since then, even dur- 
ing the depression, the company has 
earned a substantial profit in each 
and every year. In 1940, its dollar 
sales were 19 per cent above the 
1929 total; production tonnage had 
nearly doubled the 1929 figure, and 
meanwhile the company ploughed $15 
million back into new properties and 
plant improvements. 


FINANCES STRONG 


The company’s balance sheet (De- 
cember 31, 1940) shows no funded 
debt, and thanks in part to its sale 
in 1938 of $15 million of preferred 
its financial position is the strongest 
in its history. . Nearly one-third of 
its $97.3 million of assets is in the 
form of plant and property—as good 
an inflation hedge as any. Current 
assets of $59.8 million are nearly two- 
thirds of total assets. Company cash 
alone ($14.4 million) tops the $13 
million total of current liabilities ; and 
net working capital stands at $46.8 
million, or the equivalent of $15.65 
ashare. (Recent price, 39; dividend 
rate, $2.) 

Considering these and other fac- 
tors, it would seem that General 
Foods is about as well prepared as 
any company to meet the unpre- 
dictable hazards that lie ahead. And 
the company is still growing! 
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How Your 
Investment Dollars J 
Can Earn More 


Increased taxes and living costs are a challenge to find ways to make 
your investment dollars earn a maximum of income for you. 


You would not tolerate a workman who loafed on the job, wasted 
materials, turned out an inferior product and damaged tools and equip- 
ment. Yet many investors cling doggedly to securities that long have 
lost the capacity to produce a proper income, and hold little hope of 
regaining their former investment merit. They no longer earn their 
keep, and with the increased drains on your resources you owe it to 
yourself to get rid of such securities. 


By promptly eliminating them you may also be able to reduce, if not 
entirely eliminate, the taxes you will have to pay next March on your 
1941 income. But you cannot wait until then to act—losses must be 
established before the end of December if you are to claim the proper 
credit on March 15. Let us help you with that problem now. 


Tax-Saving Only One Item 


But tax-saving advice is only one phase of the investment guidance 
available to you through Financial World Research Bureau. Had your 
investments been selected judiciously in the first place, and then care- 
fully guarded, it is likely you would have little if any loss to register 
for tax deductions. So the fact that we may be able to assist you in 
establishing deductions is no cause for congratulation. Rather, it is a 
stern warning to abandon the unsound policies you have been follow- 
ing, and to begin now to work your way back to solid ground. 

To do this you need professional assistance—so be practical about it. _Register 
your portfolio today for continuing supervision by our Staff and experience for 
yourself the satisfaction that comes from knowing you will be told exactly what 
program to follow—when and what to sell or buy while keeping your investments 


in step with conditions—how to guard your capital and fortify your income. In 
short, how to make a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


Nov. 26 
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Mueller Brass Company 


, Earnings and Price Range (MUB) 


Data revised to November 19, 1941 60 


Incorporated: 1927, Michigan, to succeed 45 
zed in the same state in . ce: by A 
Lapeer Ave., Port Huron, Michigan. Annual | 0 Fiscal year $4 
meeting: Friday after the first Monday in 
February. Number of stockholders (June 
16, 1941): 1,720. 


Capitalization: Funded debt........... Non 
Capital stock ($1 par)........ 265,517 
Business: ieattenie such brass and copper products as 
“Streamline” copper pipe and solder fittings, refrigerator and 
air-conditioning valves and fittings, brass forgings and rods 
and screw machine parts. The largest maker of brass forgings, 
armament work is now a large part of total volume. 

Management: Has long been identified with the company. 

Financial Position: Strong. Working capital November 
30, 1940, $3 million; cash, $414,209. Working capital ratio: 
3.4-to-1. Book value of capital stock, $21.19 per share. 

Dividend Record: Poor. Initial payment in 1930. 
1931-34; irregular since. 

Outlook: Decline in demand from automotive and building 
lines is being made up by defense work. Stabilization of 
copper and zine prices is helpful, but may be offset by 
dimeculty m obtaining adequate supplies of these materiais. 

Comment: The stock is a typical business cycle equity. 


RECORD AND PRICE mages OF CAPITAL STOCK: 
*EARNINGS, DIVIDEND REC 


PRICE RANGE 


0 
39 “40 1941 


1934 35 °36 *37 38 


None 


Qu. ended. Feb. 28 May 31 Aug. 31 Nov. 31 Total Dividends — Range 
85 $0.24 43 1.52 $0.20 29% 26% 
$1.39 1.09 3.09 0.95 46 —23% 
$0.90 1.30 1.20 §3.02 1.40 54 —15% 
eee 0.01 0.33 0.28 0.38 1.00 0.35 32 —11% 
eer 0.45 0.61 0.59 0.95 2.60 0.80 30 —16% 
| ee 0.69 0.71 0.68 1.56 3.64 1.00 26%—15 

1.12 1.42 1.73 ee 912.25 #24%—18% 


+Not available. tSix months’ total. 


nings adjusted to present capitalization. 
{Includes $1.50 for year end, 


§After surtax; quarterly earnings are — this tax. 
payable Nov. 26. #To November 19, 1941 


Universal Leaf Tobacco Company, Inc. 


Earni d Price Range (UVV 
Data revised to November 19, 1941 ae Sewer age ( ) 


Incorporated: 1918, Virginia, to consolidate 80 
and extend a tobacco business’ originally {°° 
established: in 1888. Office: Richmond, Va. 40 
Annual meeting: Third Monday in October. 20 
Number of stockholders: Preferred (Septem- 
ber 18, 1941), 1,584; common (October 16. 
1941), 2,230. 

Capitalization: Funded debt.. 
*Preferred stock 8% 


PRICE RANGE Fiscal year ends 
PER SHARE Jun. 30 


one 
fo cum, 

Common stock (no par)........145,241 shs 


*Noncallable. 

Business: Directly and through its subsidiaries, company 
buys, processes, stores and sells tobacco. Ramifications of 
business are world-wide; normally about 40% of its business 
is with foreign customers, and over half of the total turnover 
is done on a commission basis. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 1941, 
$10.2 million; cash, $1.6 million. Working capital ratio: 
7.4-to-1. Book value of common, $53.81 a share. 

Dividend Record: Excellent. Regular preferred payments 
since issuance. Distributions on common 1922-1924, and 1927 
to date. Present annual rate, $4 plus occasional extras. 

Outlook: Company’s foreign business is adversely affected 
by trade restrictions and foreign exchange regulations estab- 
lished in many countries as a result of the war, but improved 
trading opportunities in the Americas are an offsetting factor. 

Comment: The preferred enjoys a high investment rating. 
The common has a good record as a steady income producer, 


Years ended June 30: 934 935 1939 1940 1941 

Earned per share..... $698 50 $7.09 $7.07 ‘$6.59 

Years ended Dec, 31: 

Dividends paid ...... *3.00 *4.00 *6.25 *6.00 *5.00 *5.00 *5.00 74.00 
Range: 

MT S6gaseasescsacas 63 73% 92 86 86 85 70 +64 


40% 51 57% 47 48 60% 45 743% 


*Including extras. {To November 19, 1941. 


Sun Oil Company 


Earnings and Price Range (SUN) 
Data revised to November 19, 1941 100 


Incorporated: 1901, New Jersey, as the Sun 4 poo 
Company; present title adopted 1922. Office: 40 

1608 W: ainut St., Philadelphia, Pa. PRICE RANGE 
meeting: Second ‘Tuesday in March. 
of stockholders (December 31, 1940): Pre- 
ferred, 2,019; common, 12,223. 


Capitalization: Funded debt....$20,000,000 
*Preferred stock 442% cum. A 

Common stock (no par)...... 2,580,898 shs 


*Callable at $120 a share prior to May 1, 1946; at $115 thereafter. 

Business: One of the larger integrated petroleum units. 
Reserves of crude oil, in Kansas, Oklahoma, Texas and New 
Mexico, have been increased considerably in recent years, and 
at end of 1940 were estimated at about 295 million barrels. 
Concentrates on one brand of gasoline, “Blue Sunoco.” Also 
owns Sun Shipbuilding & Dry Dock Co. 

Management: Among most capable in the industry. 

Financial Position: Strong. Working capital June 30, 1941, 
$27.9 million; cash, $8.2 million. Working capital ratio: 
2.2-to-1. Book value of common, $39.57 a share. 

Dividend Record: Regular preferred payments. Common 
payments 1904 to date. Present rate of $1 a year, since 1926. 

Outlook: Although crude output represents a lower than 
average proportion of refinery requirements, operations are 
otherwise well balanced. Shipbuilding subsidiary should con- 
tribute substantially to earnings over next several years. 

Comment: Conservative accounting policies entitle common 
shares to capitalize reported earnings at a liberal ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 4 COMMON: 


Six months ended June 30 Dec. 31 Year’s Total Dinidends Price Range 
$2.04 $1.15 $3.19 $1.00 74%—51% 
eS 1.52 1.70 3.22 1.00 77 —60 
errr 1.57 1.68 3.25 1.00 91 —70 
1.90 1.96 3.86 1.00 77%—44\% 
0.63 0.44 1.07 1.00 65%—45 
0.34 2.40 2.74 1.00 66 —45% 
1.92 1.11 3.03 1.00 65%—46 % 


~ *Also paid stock dividends totaling 9% in 1934, 7% in 1935, 6% in 1936, 8% 
in 1937; 5% in 1940 and 6% in 1941. {To November 19, 1941. 
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Waukesha Motor Company 


Earnings and Price Range (WAU) 
40 
Data revised to November 19, 1941 30 | Ramer 
Incorporated: 1906, Wisconsin. Office: West | 20 foes 
St. and Paul Ave., Waukesha, Wis. Annual [| !° 
meeting: Third Tuesday in October. Number 0 Fiscal year ends July 31 
of stockholders (December 31, 1940): 2.337, NED ag $3 
Capitalization: Funded debt.......... Non 
Capital stock ($5 par)......... 400;600 shs ZEZ d 0 
1924 35 ‘36 ‘37 38 39 ‘40 1941 


Business: An important independent manufacturer of in- 
ternal combustion engines for farm, industrial and trans- 
portation uses. In recent years, has been actively engaged in 
development of diesel engines and air-conditioning units. 
Units are used in farm implements, oil wells, trucks, buses, etc. 

Management: Aggressive. Has made progress in new fields. 

Financial Position: Strong. Working capital July 30, 1941, 
$4.7 million; cash, $781,092. Working capital ratio: 4.2-to-1. 
Book value of capital stock, $16.30 per share. 

Dividend Record: Payments each year since 1922. 
annual rate, $1 per share. 

Outlook: The aggressive development of newer lines and 
the profits derived from a well established position in the 
gasoline engine field suggest satisfactory earnings in the fu- 
ture. Increasing military business and heavier industrial 
demand brighten intermediate term trends. 

Comment: The shares must be accorded a speculative rating. 
despite the better-than-average record for a company in the 
business cycle group. 


*EARNINGS, DIVIDEND RECORD AND PRICE Pamseal OF CAPITAL STOCK: 
iscal 


Present 


Year’s ——Calendar Year—— 
Qu. ended: Oct. 31 Jan. 31 Apr. 30 July 31 Total — Price Range 
D$0.07 1936....$0.45 $0.57 $0.88 1.8% t0.85 391%4—19% 
1936..... 0.45 1937.... 0.40 0.93 0.79 2.57 $1.25 38%—11% 
1937..... 0.38 1938.... 0.28 0.12 0.35 1.13 1.00 25 —11 
eee 0.06 1939.... 0.21 0.21 0.80 1.28 1.00 24%—14% 
1939..... 0.18 1940.... 0.17 0.72 0.74 1.81 $1.15 20%4—13% 
Sere 0.23 1941.... 0.70 0.73 1.00 2.66 $1.25 17%—13% 
*Adjusted to present capitalization after 4-for-1 split November, 1935. fNot avail- 


able. tIncluding extras. §To November 19, 1941, 
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SAFEWAY STORES 


Concluded from page 14 


Inc., which operated over 500 outlets 
in the New York metropolitan area, 
and National Grocery, with 84 stores 
located in New Jersey and Staten 
Island. Safeway had previously con- 
centrated heavily in the Pacific Coast 
and Middle West regions. 

These acquisitions will further in- 
crease the company’s sales, which 
were already headed for a new record 
this year at a level well in excess of 
$400 million. Furthermore, since they 
increase the amount of capital invest- 
ed in this enterprise, they act to step 
up the amount of earning power 
which can be registered before the 
company will be subject to excess 
profits taxes. It is estimated that the 
present exemption from this levy 
amounts to about $5 a common share, 
against earnings of $4.76 a share in 
1940. 


SALES LEADERSHIP 


Safeway has not, like some other 
chains, followed a policy of expansion 
for its own sake. Major acquisitions 
of additional outlets, in addition to 
those just completed, were carried out 
in 1928-29, mid-1931 and 1935, being 
followed in each case by a period 
during which the management con- 
centrated its efforts on integrating the 
new stores into the existing system. 
Accordingly, sales per store operated 
have consistently been far above those 
of its competitors. Furthermore, 
steady improvement has taken place 
within the company itself, sales per 
average outlet practically doubling be- 
tween 1926, when the present enter- 
prise was formed, and 1940. 

Thus far in 1941, as in 1940, Safe- 
way has paid three quarterly divi- 
dends of 75 cents each. Last year the 
final payment totaled $1.25. Even if 
the December dividend this year 
should merely maintain the rate of 
75 cents, the stock would offer a yield 
of about seven per cent at the present 
price of 43. And if last year’s prece- 
dent is followed, bringing total pay- 
ments for the year to $3.50, the yield 
would be over eight per cent. With 
earnings well above this amount, 
climbing higher, and under not too 
great restraint from taxes, the stock 
possesses more than average attrac- 
tion for income. 


NOVEMBER 26, 1941 


PROFIT 


by Our New 
280-Page Book of 
Stock Factographs 


Reprints of 2,075 F. W.'s Stock Factographs, Feb. 7, 1940 to Oct. 20, 1941 


Thousands of FINANCIAL WORLD readers are regular and enthusiastic users 
of our STOCK FACTOGRAPH Manual because here is a quick-reference hand- 
book, giving in brief form just the facts and figures the careful investor wants 
to know before deciding to buy or sell or hold a stock. Many say “‘it is the 
indispensable ready reference book for investors.” 


Contains 1069 "'Regular'’ and 563 "'Condensed'’ Factographs, covering every 
corporation whose stocks are listed on the N. Y. Stock Exchange and the N. Y. 
Curb (reprints from FINANCIAL WORLD, February 7, 1940 to October 22, 
1941). 


TWO IMPORTANT NEW FEATURES 


The latest complete, fully indexed FACTOGRAPH BOOK includes, 
Or the first time, 164 "Condensed" Factographs of Over-the-Counter 


industrial and insurance stocks. 


There are 279 ‘Statistical Highlights of N. Y. Curb Preferred Stocks," 
(2) reprinted from September 24, October | and October 8 FINANCIAL 
WORLD. 


ALL FOR $3.85, postpaid; or save over 50% on a Facto- 
graph subscription—next 4 consecutive $3.85 FACTO- 
GRAPH BOOKS, $15.40 value for $7.50 with order. 


Best Value Yet— 


It is our biggest-value 
Factograph Book to date 
—nearly 300 pages, 8!/, x 
1034 inches, with vital 
information about more 
than 2,000 common and 
preferred stocks. 


COMBINATION OFFER 


Latest "10-YEAR RECORD OF EARNINGS 
AND DIVIDENDS" covering every common 
stock on the New York Stock Exchange. 
Gives each year's per share earnings and 
dividends for 10 important years from 
January |, 1931 to January |, 1941; also 
average yearly earnings and dividends for 
this same period. Price $1.00 postpaid; or 
with new FACTOGRAPH MANUAL, both 
$4.35. 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 1% Local Sales Tax 


FINANCIAL WORLD BOOK -SHOP 


21 WEST STREET, NEW YORK, N. Y. 
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Show 
this to 
an investor 


friend 


Do you realize that the man with a yearly income of $100,000 will 
obtain a total net yield of less than 2% from the purchase of a stock 
yielding 6%. 
be paid for income taxes. 


That is because over two-thirds of his dividends must 


And even the man with a $32,000 income would have a yield of only 
3%, after taxes, from a 6% investment. 


Many sound stocks yielding 6% to 10% are now obtainable with 
these unparalleled yields only because so many well to do people, on 
account of the high taxes, are better off with tax-exempt securities. 


The investor who must pay taxes on an income of $1,000 to $20,000 
yearly obtains the benefit of the rare investment opportunities created 
by the selling of taxpayers in the high tax brackets. 


Investors are deluding themselves when they believe they are obtain- 
ing ideal protection of their capital by hoarding cash or bank 
deposits. Cash continues to shrink in value each month, because of 
inflationary trends. Shrewd investors are taking advantage of today’s 
big investment bargains. | 


Sound stocks are just as much undervalued today as they were over- 
valued in the late 20’s. 
you lack the broad experience and the latest vital information to 


Discrimination is still most essential. If 


invest wisely, show your wisdom by turning to FINANCIAL WORLD 
for constant, unbiased guidance. Such guidance will be worth to 


you many times our modest price of $12 yearly. 


% This Coupon and $12 Entitles You to Our 
_3-Fold Investment Service for One Year 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


Just paste this 
label where you 
can see it a year 
or two from now 


IT WILL COST ME 


FAR 
MORE 


EVENTUALLY 
NOT TO OBTAIN 
THE INVESTMENT 
GUIDANCE I NOW 


SO URGENTLY NEED 


For the enclosed $12 please enter my order for all the following: 


N-26 


30 


(a) An immediate survey of my 20 LISTED securities (write 
on separate sheet). 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 
pages of vital investment facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings and 
statistical manual — “INDEPENDENT APPRAISALS 
OF LISTED STOCKS”. 


(d) The valuable privilege of obtaining securities advice 
monthly by letter as per your rules. 


(e) “How To Cut Your Income Tax” “Highs and Lows 
Each Year (1929 to 1940) of Common Stocks on N, Y. 
Stock Exchange”; “10-Year Record of Earnings and 
Dividends (1930 to 1939)”; “27-Year Dividend Honor 
Roll” and “Tax Status of Over 200 Common Stocks”. 


FOR EXTRA VALUE SPECIAL OFFER: 


(0 Add 75 cents for latest Bond Guide giving ratings and 
vital data on 4.800 bonds. Price alone $2. 


(] Add 75 cents for latest Bond Guide giving ratings 
and vital data on 4,800 bonds. Price alone $2. 


(0 Add 50 cents to any offer for the popular new booklet 
“A 10-Year Record, Year- by-Year, (1931 to 1940) of Earn- 
ings and Dividends.” Price alone $1. 


(1 Send $6 for 6 months’ subscription, including a survey of 
10 of your LISTED securities. 


FINANCIAL WORLD 


The Rich Man’s Heavy Tax Burden E 
Provides Smaller Investors With the N 
» Mighest Yields of a Lifetimel} : 
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erck & Company is planning 
M to raise over $5 million of new 
capital for continued expansion of 
operations. A meeting of stockhold- 
ers has been called for December 3 
to authorize the creation and sale of 
53,690 new shares of 4% per cent 
preferred stock. Under the contem- 
plated plan, these shares would not 
be first offered to the company’s 
present stockholders, but would be 
sold publicly by an underwriting 
group headed by Goldman, Sachs & 
Company and Lehman Brothers. 

In connection with this financing, 
the company is seeking authority to 
reduce from 6 per cent to 5% per 
cent the dividend rate on the cur- 
rently outstanding preferred stock, 
raising the call price thereof from 115 
to 120 to January 1, 1945, when the 
shares would again become callable 


at 115. 
x 


Although original plans called for 
the sale of 230,000 shares of Marshall 
Field & Company common stock for 
the account of present stockholders, 
the size of the block to be offered to 
the public has been reduced to 135,- 
000 shares. Of this amount, 122,000 
shares are now owned by Marshall 
Field III, and 13,000 shares by Bar- 
bara Field Bliss. Now in SEC regis- 
tration, the offering will be made as 
soon as general market conditions be- 
come favorable. The operation will 
be underwritten by Glore, Forgan & 
Company, Lee Higginson Corpora- 
tion and Shields & Company. 

x * 


’ Public Service Company of North- 
ern Indiana is working on a refinanc- 
ing program. This would involve 
the redemption of $38 million first 4s, 
$8.8 million serial debenture 37s, 
and several smaller subsidiary issues. 
Proceeds would be raised by sale of 
$42 million first 33¢s of 1971 (for 
which an SEC registration statement 
has been filed) and $10 million serial 
debentures or notes. Funds remain- 
ing after paying off those obligations 
would be applied toward the cost of a 
construction program. 


x * 


Public offering of $15 million of 
3% per cent debentures of The Su- 
perior Oil Company (California) was 
made last week by an underwriting 
group headed by Dillon, Read & Co. 
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DIVIDENDS 


Ala. Gt. South. Ry............ % 
Aluminum Co. Am.......... $3.00 
Am. Cyanamid A & B....... l5e 
$1.25 
Am. Machine & Foundry...... 20¢ 
Am. Laundry Machy. ........ 
Am. Maize Products........... 25e 
Arkansas-Missouri Pr. 6% pf.$1.50 
75 
Assoc. Investment ...........- 
1.25 
Gulf & W. Ind. 8. 8. 
Banco -El. 7% pf.. 
Gas $3.50 pf.. 
2 


Cent. Lt. 4%% pf.$1.12% 

Cin. Orleans Tex. Pac. Ry...$5 
Do ce $1.25 
Do 5 


Clark Equipment .. 


Continental Can Co ...50€ 
Copperweid Steel ............. 20¢ 
come 
Darby Petroleum ........... 
Dayton Pr. & Lt. 4%4% pf.$1. inne 
Diamond Alkali .............. 
Dixie- Vortex 
62%e 
$1.12% 
Electrographic Corp. .......... 25¢ 
25e 
Franklin Co. Distil. pf......... 
Gt. Northern Paper.......... 50c 
25¢ 
Hall Printing Co, 
Hazeltine Corp. . 
Hollinger Con. Gold 5e 
Humble Oil & Ref. ........ 62%e 
Household Finance ............ $1 
$1.25 
25e 


Indianapolis Water Co. A..... 30e .. 


Do 5% pf. A $1.2 
International Cigar Machy..... 40¢ 
Joy Mfg. Co. 30c 
Jaeger Machine 
Katz Drug Co. 


Kaufman Dept. Stores ....... 35e .. 

Lunkenheimer Co. ...... 
May McEwen Kaiser .......... 25e 
McKesson & Robbins 

25¢ 


Monarch Mach. Tool............ 
Muskegon Piston ning. 
National City, Lines. . 
Do 
No. Cont. Texas 17% 
No. States Pr. (Wis.) 5% pf. $1. 25 
Norwich Pharmacal ........... 20¢ 
Ohio Public Service 7% pf...58%4c 


1 


50c 

41%c 
Okla. Gas ’ Elec. 6% pf...$1.50 

$1.75 
Pennroad 
25¢ 
Pitts. Coke & Iron $5 pf..... $1.25 
Pitts. & Lake Erie R.R...... $3.50 
30c 


Procter & Gamble pt.....$1.35 
Public Service Col. 7% pf. -58%e 


4146c 
Roosevelt Field 25c 
50c 
Schenley Coep....... 
22¢ 


Shenango Veliey Water 6% pf. $1. 
Simmons Boardman Pub....... 

Spear & Co. Ist & 2d pf...$1. a7%4 
$1.00 


Standard Oil (Kan.)......-.... 60c .. 


TE 


£2: 


£8: 20: &: B: 


to 


to 


©: Cfe:: 


Pe- Pay- Hidrs 
Rate ried able Record 
Standard Oil (Ohie) ...... Q Dee. 15 Now. 
$1.25 @ Jen.15.'42 Dee. 31 
Stix, Beer & Fuller.......... 2Se .. Dee. 1 Nov. 18 
Sundstrand Machine Tool....... $1 Dec. 20 Dee. 10 
Dee. 19 Nev. 
Sunshine Mining............. th Dee. 22 Nev. 22 
Tennessee Dee. 12 Nov. 
Texas Pac. stand 3 Tr. (sub. shrs. .. Dee 17 Nov. 
Texen Oil] & Land.......... De. Dee. 
tse .. Dee. 15 Dee. 
Toledo Edison 7% pf...... S84e¢ M Dec. 1 Nov. 18 
M Dec. 1 Nov. 18 
Do. | eae 4i%e M Dee 1 Nov. 18 
Twentieth Cent.-Fox pf....... Q@ Dec. Dee. 10 
-E.- . Dee 15 Dee. 1 
: Dec. 1 Nov. 22 
Q Dee. 1 Nov. 22 
-- Dee. 5 Nov. 35 
Dee. 15 Dee. 1 
Dec. 31 Dee. 8 
Jan.2..42 Dee. 
Dec. 20 Dec. 10 
Mar. 20 Mar. 10 
Q Jan. 2 Jan. 16 
.. Dee. 20 Nor. 21 
.. Dee. 1 Nov. 17 
-- Dee. 1 Nov. 18 
White Sew. M. C.$2 pf..... SOc .. Feb.1,°42 Jan. 20°42 
Wisconsin Elec. Pwr....... 1T%ec Q@ Dec. 1 Nov. 15 
Do. $1.18% Q Dee. 1 Nov. 15 
3 $1.50 Q Jan.31,°42 Jan. 15 
Wood (Gar) Picicanies 5% pf.l2%e Q Dee Nov. 18 
Wright Hargraves M. ......... 10¢ @ Jan. 2 Nov. 26 
Youngstown Steel Door.........50¢ .. Dee. 15 Nov. 29 
Bess Limestone & C. pf.....$1.50 Nov. 25 Nor. 15 
Booth Fisheries 2d. pfd..... $1 .. Dec. 20 Dec. 10 
Benson & Hedges $2 pf.. . $4. 50 .. Nov. 28 Nov. 21 
Canada Cement 6%% pf... .$2.75 Dee. 20 Nov. 30 
General $6 pf. $1.50 Dec. 1 Nov. 17 
Power 566. $1.75 .. Dee. 29 Dee. 10 
Minn.-Moline Pr. Impl. erty 50 .. Dec. 8 Nov. 26 
Nat'l gt Co. 5% %....$3.43% .. Dec. 29 Dee. 16 
$3.75 .. Dec. 29 Dec. 16 
N. England ee. Sve. $6 pr. =< Se .. Dee. 15 Nov. 2 
.. Dec. 16 Nov. 
Telephone Bond & Sh. 7% Ist pf. 60c .. Dee. 15 Dee. 1 
White Sewing Mach. $4 pfd...50c .. Dee. 20 Dee. 10 
Extra 
Am. Laundry Machy........... $1 .. Dee. 1 Nov. 19 
Am. Maize Products........... 50c .. Dec. 22 Dee. 15 
Eee 50c Q Dee. 31 Dee. 6 
er $1 .. Dee. 15 Dee. 5 
20¢ .. Dec. 1 Nov. 19 
Finance Co. of Am. A and B..10¢ .. Dee. 22 Dee. 12 
Gt. Northern Paper............ S@c .. Dee. 1 Nov. 1 
Hollinger Con. Gold M. ....... Se .. Dee. 1 Nov. 18 
Kalamazoo Stove & Furnace....l5c .. Dee. 20 Dec. 10 
May McEwen Kaiser.......... 50c .. Dec. 1 Nov. 26 
50c .. Dee. 15 Nov. 29 
$1.50 .. Dee. 24 Dee. & 
Se .. Jan.2,°42 Nov. 26 
Initial 
i Cyanamid 5% cum. pf. — Q@ Jan. 2 Dee. 12 
gy Dee. 1 Nov. 
McKesson 25e .. Dec. 20 Dec. 1 
Missouri Utilities 3% pf.....$1.25 @ Dee. 1 Nev. 10 
Wood (Gar) Industries........... 10c Dee. 31 Dec. 15 
Reduced 
Public Service of N. J....... -- Dee. 19 Nov. 28 
Atl. Gulf & W. Indies 8. S..... $3 .. Dee. 15 Dee. 1 
25e .. Dee. 18 Dee. 4 
25e .. Junel8,"42 June 4 
25e .. Nov. 28 Nov. 22 
10¢ Dec. 15 Nov. 28 
25e Dec. 15 Nov. 25 
Special 
$1.00 .. Dee. Dee. 1 
Household Finance ............ Bae Bee 3 
Standard Oil (Ohio) ........ 62%¢ .. Dee. 15 Nov. 29 
Southern Pipe Line............ 50c Dec. 10 Nov. 22 
Stock 
Am. Cyanamid Cl. A & B.*$1.25  .. Dee. 17 Dee. 1 
1%% .. Dee. 23 Nov. 25 
5% .. Dec. 19 Nov. 21 


*Special dividend payable in shares of 5% cumulative 
Preference stock of $10 par value in the ratio of one 
share of such preference stock for each eight shares of 
Class A common stock held. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Mergenthaler Linotype ........... 
9 Months te Seotember 30 


Briggs Manufacturing .... 
Celanese Corp. of America 


Chicago Pneumatic Tool........... 
Columbia Gas & Electric.......... 
Columbian Carbon ............... 
Wairohild Aviation ............... 


Hinde & Dauch Paper... 
International Nickel . 


International Paper 


~ 
~ 


~ 

© 


EARNED PER SHARE 1941 1940 
ON COMMON STOCK 9 Months te September 30 
Mid Continent Petroleum.......... 1.91 $1.40 
2.51 2.22 
0.60 2.03 
2.38 1.49 
United Air Lines Transport....... 0.45 6.68 
Weston Electrical Instrument... ... 4.44 3.58 
3 Months te September 30 

Smith & Corona Typewriters...... 1.44 0.30 
39 Weeks te September 27 

Twentieth Century-Fox Film...... 0 30 D1.22 
12 Months te August 3! 

Schenley Distillers ............... 5.20 2.74 


D—Deficit. 
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STREET NEWS DECLARED ii 
Pe- Pay- Hidrs. of Hig 
Company Rate riod able Record 
Dec. 23 29 | 
Dee. 12 
Jan. 1 15 
Jan. 2? 12 
| 12 
26 10 
l 19 
22 15 
26 
23 Bea 
21 
6 
$1 6 
| 15 1 
Q 2 10 ee 
| Q 2 10 ee 
15 30 
| 20 
| 15 28 
| 
20 
28 
16 
15 | 
26 
25 
1 
10 Dec. 1 
15 Nov. 28 
1 Nov. 19 
12 Nov. 29 i 
18 Dec. 4 ee 
13° Nov, 24 
24 Jan. 9 eS 
10 Nov. 26 
1 Nev. 24 
Dec. 15 Dec. 5 
Dec. 31 Dec. 10 «Bere 
Dec. 1 Nov. 19 ee 
Dec. 15 Dee. 1 
Dec. 20 Dee. 5 eae 
Dec. 15 Dee. 1 | ke 
Dec. 2 Nov. 18 | ae 
. Dee. 26 Nov. 26 | bids 
Q Jan. 15,°42 Dee. 31 
Q Jan. 15,'42 Dec. 31 hat 
.. Dec. 1 Nov. 17 See 
Dec. 10 Nov. 20 | 
Q Jan. 2 Dee. 12 | Sy tae 
.. Dee. 26 Dec. 10 | is 
.. Dee. 15 Nov. 15 | Se 
S Dec. 1 9 
Dec. 1 
Dec. 1 
Dec. 1 | 
Dec. 1 5 
Dee. 2 5 
Dec. | 
Dec. 15 Dee. 1 ot 
Dec. 17 Dec. 1 as 
. Dec. 10 Nov. 26 
Dec. 1 Nov. 21 Weak 
Dec. 13 Nov. 26 
Dee. 15 Nov. 29 
Feb. 1,’42 Jan. 17 
Dec. 23 Dec. 10 fe 
Dec. 16 Dec. 2 
Dec. 1 Nov. 20 | “ 
Dec. 10 Nov. 21 ee: 
Dec. 1 Nov. 19 gents 
Dec. 1 Nov. 19 Bio 
Dec. 1 Nov. 19 Sue 
Dec. 15 Nov. 29 | 
Dec. 15 Nov. 29 | en 
Dec. 15 Nov. 21 | tn 
Nov. 22 | 
Nov. 28 
Noy, 20 | es 
Nov. 21 
Nov. 25 ee 
Nov. 19 | 
Nov. 19 | pais 
Nov. 19 
Dec. 1 | 
Nov. 17 | aay 
Dec. 10 | : 
Nov. 25 
Nov. 20 - 
Nov. 25 
Nov. 21 
Nov. 27 
Dec. Nov. 18 
12 Months to September 30 | eae 


Week Ended 


ve. Nov. 38 Nov. 16 Nov.8 Nov. 1 Nov. 

Weekly Trade Indicators i941 Weekly Car Loadings 130 

Miscellaneous Eastern District 

tAuto Production (U.S.A)...... 92,990 93,585 123,143 CORIO: 69,719 72,216 57,319 

{Electrical Output (K.W.H.)... 3,305 3,325 2,890 Chesapeake & Ohio ............ 42,467 44,106 33,377 

§Steel Operations (% of Cap.).. 97.0 96.6 96.6 Delaware & Hudson ........... 17,183 17,743 14,283 
Car TORGines Delaware, Lackaw’na & West’rn 17,699 18,462 16,458 

#Wholesale Commodity Price 30,726 31,253 28,178 

*7Crude Oil Output (bbls.)..... 4,087 4,096 3,577 New York, N. Haven & Hartford 29,01 29,955 24,737 

*Motor Fuel Stocks (bbls.)..... 83,412 82,777 79,340 OW 103,960 107,043 85,396 

7Gas & Fuel Oil Stocks (bbls.) te ey 150,458 153,820 New York, Chicago & St. Louis 20,239 20,661 16,521 

No Nov. 1 Nov. 9 140,582 147,262 116,219 

{Bank Clearings, New York City $37 $4,104 $3,052 13,29 13,96 12,381 

{Bank Clearings, Outside N.Y.C. 3,624 3,778 2,727 s 16,084 16,930 14,814 

*7+Bitum. Coal Output (tons)... 1,822 x1,759 1,632 Western Maryland 14,209 14,523 11,020 
F:W. Index of Ind’l Production 160.2 159.5 132.9 Southern District 

*Daily average. {000 omitted. tWard’s Reports. §As of 42,098 42,358 35,324 
the beginning of the following week. {000,000 omitted. Louisville & Nashville.......... 33,898 35,866 28,392 
#Journal of Commerce. xRevised. 18,362 17,691 15,832 
Southern Ry. System .......... 47,775 47,231 39,351 

Commodity Prices: Nov. 18 Nov. 11 Nov. 19 Northwest District 

Steel Billets, Pitts. (per ton).. “ 00 $34.00 $34.00 Chicago & Great Western...... 6,063 6,259 5,609 

Scrap Steel, Pitts. (per ton).... 0.00 20.00 18.62% Chic., Miwaukee, St. Paul & Pac. 32,872 32,097 28,510 

Copper, Electrolytic (per lb ay 12 0.12 0.12 Chicago & North Western...... 43,324 42,105 36,828 

Ee | 0.0585 0.0585 0.0580 27,180 24,997 21,035 

Hides, Light Native (per I1b.)... 0.15% 0.15% 0.14% Central West District 

Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.06% Atchison, Topeka & Santa Fe.. 32,307 32,240 28,480 

Crude Oil, mid-Cont. (per bbl.) 1.11 FG I 0.96 Chicago, Burlington & Quincy. 30,423 31,261 26,633 

Wheat (per bushel) .....0ece0. 1.29% 1.28% 1.09% Chicago, Rock Island & Pacific. 23,803 23,378 21,834 

0.86% 0.89 %4 0.83 Chicago & Eastern Illinois..... 5,928 6,084 5,206 

Sugar, Raw (per Ib.)........... 0.0350 0.0350 0.0290 & Western. 

outhern Pacific System....... 498 

Federal Reserve Reports noy.12 Nov. 5 Nov. 13 se 35,075 35,974 29,889 

Member Banks, 101 Cities (000,000 omitted) ee OS err 5,79 6,067 4,462 

Total Commercial Loans ...... 6,633 eer 4,895 Kansas City Southern.......... 5,373 5,800 4,335 

Total Brokers’ Loans.......... 554 55 452 Missouri-Kansas-Texas ........ 8,065 8,281 7,512 

Other loans for Securities...... 430 436 456 28,758 29,566 23,487 

U. S. Govt. Securities Held..... 14,632 14,606 12,180 St. Louis-San Francisco ....... 15,443 15,415 13,364 

Investments, Except Govt. Bonds ,66 3,679 3,605 St. Louis-Southwestern ....... 6,538 6,644 5,512 

Total Net Demand Deposits.... 24,151 23,876 21,818 10,398 10,347 9,414 

Total Time Deposits........... 5,450 5,452 5,383 —_—— 

Brokers’ Loans (N.Y.C.)........ 403 401 320 Note: Freight car loadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding... 2,263 2,247 2,326 indication of earnings for the current month. (Compiled from 

Total Money in Circulation .... 10,47 x10,421 8,395 Association of American Railroads figures.) 

Monthly Monthly 

4 —NOVEMBER—— —OCTOBER—— 

Indicators INDEX OF INDUSTRIAL PRODUCTION Indicators 
*$54,27 *44,180 j . S. Refine opper 

t8hipbuilding Contracts: Adjusted for seasonal variation - 1935-39=100 Movement (lbs.): 

Number of Vessels... 1,092 1,011 Goosumption 

tAdvertising Lineage: 190 Monthly figures are those of the 67,260 164,618 
Monthly Magazines. 740,488 732,438 Federal Reserve Board Index;- U. S. Slab Zinc 
Women's Magazines 683.301 $46,637 180 weekly extensions are based on (tons) : 

Farm Magazines... 343.999 326.067 170} — variations by fhe Finenciel Production 75,980 64,787 
orld. Unfilled Orders .... 62,559 116,420 

—OdOCTOBER—— 160 Steel Ingot Output: 

jAdvertising Lineage: Total (net tons)... “7.2 6.6 
National Weeklies...1,087,525 1,010,369 IV Operating Rate..... 99.4% 96.1% 
Farm Papers ...... 425,111 415,100 150 Pig Iron Activity: 

Trade Paper Ads (pages): oduction (net tons) *4.9 *4.4 
Industrial Magazines 9,804 8,385 140 Operating Rate .... 98.9% 94.2% 
Commercial Mag.... 1,447 1,543 U._S. Steel Shipments: 

Class Magazines.... 841 853 130 Finished Steel 

Gear Sales Index No. 261 216 (net tons)........ *1.8 *1.6 

Radio Btoadcast Sales: 120 Plate Glass 

Mutual System...... $839,829 $784,676 Total (sq. ft.)...... “15.8 “17.1 

Life Insurance Sales 110 ae Cotton Activity: 

*$647.9 *$730.3 Spindles Active (av.)  *22.9 *29.9 
Ordinary Insurance.. *446. *507.1 / Lint Consumed 

Industrial Insurance. *146.5 *148.4 100 — 770,832 
Group Insurance.... *55.2 *74.8 Raw Silke Activity 

Fertilizer Tag Sales 90 Mill Takings....... 4,150 39,877 
182,588 206,569 Tobaceo Productions: 

Domestic Corn Grind: 80 Cigarettes (units) *19,633  *16,448 
Total, U.S. (bu.) *9.3 Cigars (units) ...... *622.0 *583.5 

Newsprint Production (tons) : 70 —~ Tobacco (Ibs.) ...... *28.5 *31.2 
North America...... 435,987 429,722 (Ibs.) *3.7 *3.6 
United States ..... 87,068 88,192 60N-~l- ain Store Sales: 

318,787 309,957 32 Companies ...... *$415.4 *$341.8 

Crude Rubber (long tons) : 50 +Food in Storage: 

Consumption ....... 0,418 59,644 Butter (lbs.) ...... *202.7 #128.1 
Imports ........... 9,299 74.716 | Cheese (Ibs.) ...... *188.4 150.2 
Stocks on Hand.... 454,711 235,353 wits Eggs (cases) ...... *10.5 *9.8 

Reclaimed Rubber (tons) : “1932 ‘34 '35 '36 '38 ‘39 '40JAN.10 J A S OW D: Lard and Fats (lbs.) *215.6 *935.7 
Production ........ 26,560 19,300 : JUNE "1941 ; Meat All Kinds (Ibs.) *940.5 *792.0 
Stocks on Hand..... 38,604 30,816 Vegetables “(ibs #323 
*Million. +Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK AVERAGES— Vol. of Sales CHARACTER OF TRADING————— 
30 20 1s 65 N.Y.S.E. Issues No. of No. of Total Un- New New ~— ben ll 
- sl Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
+¥ 115.67 27.24 15.52 38.94 830,880 816 279 324 213 ; 
14 116.81 27.46 15.70 39.31 840,442 834 418 189 227 
15. 116.72 27.51 15.76 39.32 353,910 626 253 170 203 
a7. 116.20 27.59 15.79 39.23 628,210 770 227 304 239 
hq 115.87 27.61 15.71 39.15 678,800 797 221 332 244 
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FINANCIAL WORLD 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 7 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 


been affected. Figures for 


1941: earnings, latest re- 


—=>=—= VALUABLE FOR FUTURE REFERENCE 
1934 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1936 1937 1938 1999 1940 Average +1941 
4% 9% 4% 13% 3% 74 7% 7 4% 
Low.. 1 % 1% 2% 4 53 3% 
Earnings i8 “hDS$O. 62 17 hD$0.37 hD$0.44 h$0.35 h$0.84 h$0.97 h$1.11 h$0.7 $0.025 z2$0.51 
Dividend .... None None None None None None 0,20 0.75 0.75 0.55 0.24 0.40 
Bridge ort Brass 
(Par $100) High... 77 25 28 50 
Low.... 50 10 7 36% 18% 
ves High....... 7 17% 23% 16 15% 13% 123 
Earnings .... D$1.36 D$3.07 $0.90 $1.11 $1.12 $1.46 $0.79 D$0.27 $0.49 $1.33 $0.25 z$1.41 
Dividend None None None 0.10 0.40 1.05 0.75 None None 0.75 0.3 0.75 
i Manufacturing ..... 22% 11% 14% 28% 55% 64 59% 37 4% 31% 26% 25% 
7% 2% 2% 12 24% 43% 18 124% 16% 134 18 
Earnings .... $0.35 D$0.97 $0.82 $2.64 4.77 $5.26 $4.75 $0.42 $1.11 $3.10 $2.23 z$2.40 
Dividend E.7S 0.50 None L#s 3.00 4.00 4.00 1.00 1.25 2.25 1.95 1.50 
Briggs & Stratton......... 24% 10% 18% 27% 55 69 40% 41 41% 41 
8 + 7% 14 23 47 20 31 27 26 
Earnings .... $1.20 $0.10 $0.85 $1.82 $3.58 $3.27 $4. 3 $2.16 $3.18 $3.50 $2.40 2$3.23 
Dividend .... 2.00 1.25 1.00 1.70 3.00 3.00 3.50 3.00 3.00 3.25 2.47 3.00 
High.......... 42 50% 47 43 53 53% 453 
Earnings .... $3.69 $3.49 $3. 10 $2.82 $3.25 $3.31 % 21 $3.25 $3.49 $3.73 $3.33 z$3.27 
Dividend .... hag ate 0.60 2.40 2.40 2.60 2.60 2.40 2.40 2.55 1.80 2.55 
‘klyy & Queens Transit.. High.......... 15 15% 13% 10% 12% 8 2% 2 4% 2% 
7 6% 6% 2% 4y, 1 1% 1% 2% 
Earnings .... £$1.37 $1.18 £$1.20 £$0.74 fD$0. 37 63 £D$1.32 fD$2.33 £D$2.12 
Dividend .... None None None None None None None None one bt None 
B’klyr Manhattan Transit. 78% 69% 50% 41% 47% 58% 53 14% 24% 6% 
Vobaeeeewss 55% 31% 11} 21% 28% 40 7 5% 7% 5% 5% 
£$7.48 £$7.54 £$7.40 £$5.72 £$5.59 09 25 £D$1.22 
Dividend .... 4.00 3.00 None None 3.0 3.00 .50 None None = None 
Brook’'yn Union Gas....... 129% 8914 88% 80% 57 52% 23% 30% 25% 14% 
72% 46 60 46 43 15% 10% 13% 12% 9% 
Earnings .... $7.65 $6.79 $6.18 $4.25 $3.63 $3.02 $2.57 $2.25 $2.42 $2.42 $4.12 2$1.56 
Dividend .... 5.00 5.00 5.00 5.00 5.00 3.00 2.30 0.40 0.50 0.75 3.20 None 
45% 36% 53% 63% 65% 50 41 41 37% 37 
OS eee 32% 23 28} 53 45 34 27% 31% 27 P 30 
Earnings .... k$4.37 k$3.35 k$4.89  k$3. k$3.59 k$2.45  k$3.21 k$0.78 k$3.13 k$2.02 $3.15 y$2.25 
Dividend .... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 1.75 2.00 2.00 2.6 2.00 
Brunswick-Balke ......... 15 4% 18% 10% 22) 24% 14% 25% 29% 23% 
See 2% 1% 1% 8} 6 5% 9% 14% a 16 
Earnings .... D$1.62 D$3.03 D$2.36 D$1. 34 D$0. 33” $1.36 $1.41 $1.91 $4.23 $5.05 $0.53 2$3.20 
Dividend ..... None None None None None None 1.00 1.00 2.75 3.00 0.58 2.50 
20% 7% 12% 9% 8% 21 25% 13% 13% 12% 125% 
3% 1% 2 4% 87 6% 5% 7 6% 
Earnings .... $0.22 D$1.76 D$1.17 D$0.61 D$0.28 $0.72 $1.20 $0.20 $1.10 $1.71 $0.13 y$0.71 
Dividend ..... 0.75 None None None None None 0.75 None 0.50 1.00 0.30 1.00 
Budd (E. G.) Mfg.......... BIS is sce 5% 3% 9% 7% 934 15 14% 7% 8 6% 5% 
1% 3 3% 2% 3% 3 3% 
Earnings .... D$1.14 D$2.22 D$1.31 D$1.83 $0.31 $0.35 $0.48 D$1.15 D$0.12 $0.75 D$0.59 z$0.87 
Dividend ..... None None None None None None None None None None eabata None 
13 5% 5% 14% 14 13 5% 6% 8% 8% 
25% 1 2 2% 8 2u% 3 3% 5% 
Earnings .... D$1.51 D$0.57 $0.06 $0.75 $0.78 $0.60 $0.66 $1.01 $0.14 2$1.07 
Dividend ..... None None None None 0.20 0.20 None None 0.20 0.14 0.45 
Bullard Company .......... 8 13% 15} 35% 45%4 29 30 36 
3% 2% 2% 5% 8% 20% 0% 13% 15% 20 21% 
Earnings $0.40 $1.06 $2.51 $3.19 D$0.08 $1.04 $6.15 $0.89 y$3.44 
Dividend ... None None None None None 1.75 0 0.25 0.25 2.00 0.63 1.50 
Bulova Watch ............ 1534 5 6% 14% 59 65% 39 34% 35% 35% 
3% 1% K 3% 11 24% 15% 21% 17% 27% 
Earnings .... 24 cD$1.42 4.60 cD$1. c$0.77 $4.15 c$8.14 c$7.72 c$4.31 c$6.20 $2.57 x$2.54 
Dividend .... 95 None one None None None 4.50 3.00 3.00 3.50 1.50 2.00 
Burlington Mills ......... 18% 16% 20% 21% 207% 
Earnings $2.01 $1.77 $1.31 $2.27 $3.28 n$2.75 $2.15 y$2.20 
Dividend ..... 0.75 1.00 1.25 1.25 1.61 1.30 
Burroughs Adding Mach...High.......... 32% 13% aay 28 34% 35% 22% 18% 12% ? 93% 
See 10 6% ay 13 25 15 14% 11 7% . 7% 
Earnings .... $0.81 $0.13 $0.26 $1.02 $1.39 $1.63 $0.54 $0.44 p$0.63 $0.75 y$0.44 
Dividend ..... 1.50 0.70 0.40 } $3 1.05 1.20 1.40 0.50 0.40 0.50 0.83 0.70 
Bush Terminal ............ 31 21% 8 3% 3% 9 11% 3% 
155% 3 1 1 2% 1% 1% 
Earnings .... $3.36 D$2.89 D$1.43 D$0.82 D$1.58 D$1.78 D$0.16 D$0.52 D$0.13 D$0.35 D$0.63 2$0.38 
Dividend ..... 2.50 Tae None None None None None None None None 0.38 None 
Butler Brothers ............ re 7% 4 6% 12% 2% 16% 18% 10 9% 7% mie 67% 
1% 1% 4 5% 7% 5% 5% 5% 4% 44 
Earnings .... D$2.36 D$1.88 $1.42 $1.10 $1.16 $1.69 $1.11 $0.27 $0.83 $0.59 $0.39 2$1.18 
Dividend .... None None None None None 0.60 0.60 0.15 0.30 0.30 0.20 0.4 
Butte Copper & Zinc..... 2% 2 4% 3% 3% 6% 9% 5 6% 5 ig 
eras 1 A % 1% 1% 2% 2% 2% 2% 2% 
05 §D$0.02 §D$0.09 §D$0.02 $$0.10 §$0.05 $$0.17. D$0.03 D$0.03 D$0.03 005 yD$0. 02 
Dividend .... None None None None None 0.05 0.10 None None None 015 None 
Byer: (A. +++ High 69.34 2454 32% 20% 29% 33% 15% 16% 13% 1134 
0% 13% 11% 16% 6 6 7 6% 
20 hD$5. 01 hD$5.46 hD$4.42 hD$4.78 hD$2.75 hD$1.15 hD$3.79 h$0.53 h$0.97 D$2.71  z$2. 15 
Dividend .... None None None None None None None None None None None None 
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Xevised to November 13, 1941. 


RESS OF 
BRIEN, INC. 
ORK, U. S. A. 


c—12 mos. to Mar. 31. 
ent company only. § Before depreciation and/or depletion. 


{—12 mos. to June 30. h—12 mos. to Sept. 
x—First quarter. 


y—Half year. z—Nine months. 


30. k—12 mos. to Nov. 
D—Deficit. 


30. n—Jan. 1 to Sept. 28. 
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"| THATS THE NEW 
M-3—28 TONS 
AND SHE CAN 


THE OFFICIAL 
TEST DRIVER. 
WATCH HIM 

TAKE THAT 


j 

4 R. DEW j 
YES, CHARLIE DEWEYS DEWEY an vust 
IS TESTING UNCLE SAM'S NEWEST WATCHING 
THE ARMY MAN‘S FAVORITE.CAMEL » 


BET 


| FEEL BLACK 


RIGHT NOW 
| FEEL FORA 


NOW, BABY—IF YOU 
CAN TAKE THIS 
WALL, YOU’RE 
OKAY WITH ME 


CAMELS EVERY TIME. 
THEY'RE EXTRA MILD 
wA AND THEY’VE REALLY 
GOT THE FLAVOR THAT 
HITS THE SPOT. ‘I'D WALK 
A MILE FOR A CAMEL,’ 
ANY DAY! 


brands tested—less than any of them—according to 
independent scientific tests of the smoke itself! 


@ By burning 25% slower than 
the average of the 4 other larg- 
est-selling brands tested—slower 
than any of them—Camels also 
give you a smoking plus equal, 
on the average, to 


SENTRA 
SMOKES 
PER PACK! 


ACTUAL SALES RECORDS FROM 
POST EXCHANGES, SALES COM- 
MISSARIES, SHIP'S SERVICE STORES, 
SHIP'S STORES, AND CANTEENS 
SHOW THAT IN THE ARMY, IN 
THE NAVY, IN THE MARINES, 
AND IN THE COAST GUARD 
THE FAVORITE CIGARETTE IS 


R. J. Reynolds Tobacco Company. Winston-Salem. North Carolina 


THE CIGARETTE 
OF COSTLIER 
TOBACCOS 


— rr 30000: 


‘Gee ae THE SMOKE OF SLOWER-BURNING CAMELS 
than the average of the 4 other largest-selling 
Es 


